AMENDED IN ASSEMBLY JUNE 12, 2014

SENATE BILL No. 858

Introduced by Committee on Budget and Fiscal Review

January 9, 2014

An-actrelatingto-the BudgetAet-6f-2044--An act to amend Sections
8206.1, 8236, 8239, 8261, 8263.1, 8265, 8273.1, 8278.3, 8447, 8450,
8499.5, 14041.5, 14041.6, 17080, 24214, 41203.1, 41207.3, 42127,
44374.5, 47644, 48000, 49430.5, 51745.6, 51747, 51747.5, 52055.770,
56836.06, 56836.07, 56836.08, 56836.095, 56836.11, 56836.15, and
60640 of, to amend the heading of Article 4 (commencing with Section
60640) of Chapter 5 of Part 33 of Division 4 of Title 2 of, to amend,
repeal, and add Section 47612.1 of, to add Sections 8203.1, 44235.2,
51749.5, and 57149.6 to, to add Chapter 16 (commencing with Section
53010) to Part 28 of Division 4 of Title 2 of, to add and repeal Sections
8363.1, 42127.01, and 41841.9 of, to repeal Sections 14035 and 60640.2
of, and to repeal and add Section 8273.2 of, the Education Code, to
amend Section 17581.6 of, and to add Section 17581.8 to, the
Government Code, and to amend Item 6110-106-0001 of Section 2.00
of the Budget Act of 2013, relating to education finance, and making
an appropriation therefor, to take effect immediately, bill related to the
budget.

LEGISLATIVE COUNSEL’S DIGEST

SB 858, as amended, Committee on Budget and Fiscal Review.
BudgetAetef-2014--Education finance: education omnibustrailer bill.
(1) Existing law, the Child Care and Development Services Act,
requires the State Department of Education to develop an expenditure
plan, known as the Child Care and Development Fund (CCDF) Plan,
that sets forth the final priorities for child care, as required by federal
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law. The act requires the department, before the May budget revision,
to provide the revised CCDF Plan to the chairs of the committees of
each house of the Legidlature that consider appropriations, and to
provide a report on the plan to the committees in each house of the
Legidlature that consider the annual Budget Act appropriation.

The bill would instead require, by April 1 of the year that the CCDF
Planisdue, the department to provide therevised plan and a description
of any changes to the earlier draft to the Director of Finance and the
chairsof thefiscal committees of the Legislature. The bill would require
the department, after the CCDF Plan is federally approved, to provide
a copy of the final plan to the Department of Finance and the fiscal
committees of the Legislature and a description of any changes made
since submission for review. The bill would also require the department,
if the annual Budget Act requires changesto the approved CCDF Plan,
to submit an amended plan to the United States Department of
Education.

(2) The Child Care and Development Services Act requires the
Superintendent of Public Instruction to develop standards for the
implementation of quality programs and requires indicators of quality
to include, among other things, a physical environment that is safe and
appropriate to the ages of the children and that meets applicable
licensing standards.

This bill would require the Superintendent to administer an early
learning quality rating and improvement system (QRIS) block grant
that would be allocated to local consortia, as defined, for support of
local early learning quality rating and improvement systems that
increase the number of low-income children in high-quality preschool
programs that prepare those children for success in school and life.
The bill would require the QRIS block grant to build on preexisting
local consortia and other QRIS work. The bill would require local
consortia to take certain actionsin order to be eligiblefor a QRISblock
grant, and would require the Superintendent, in consultation with the
executive director of the State Board of Education, to allocate to local
consortia who satisfy these eligibility requirements QRIS block grant
funds based on the number of California state preschool program slots
within the county or region. The bill would require local consortia
receiving QRISblock grant funds to all ocate those funds to contracting
agencies of the California state preschool program, including certain
family child care home education networks, as specified.
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(3) Existing law, in the award of new funding for the expansion of
the California state preschool program that is appropriated for that
purposein any fiscal year, requires an application for those expansion
fundsto include an estimate of the number of 4-year-old and 3-year-old
children that the applicant plans to serve in the following fiscal year
with those expansion funds. Existing law requires the Superintendent
of Public Instruction, in awarding the contracts for expansion, to take
into account certain criteria and to give priority to applicant agencies
that, in expending the expansion funds, will be serving the highest
percentage of 4-year-old children.

This bill, commencing June 15, 2015, would require the
Superintendent to consider different criteria and data in awarding
expansion funds and would require the Superintendent to give priority
to applicant agencies that would provide the greatest progress toward
achieving access to full-day, full-year services for all income eligible
four-year-olds. The bill would specify that a family child care home
education network is eligible to apply for expansion funding.

(4) Existinglaw requiresthe Superintendent of Public Instruction to
adopt rulesand regulations pursuant to the Child Care and Devel opment
Services Act that include provisions that, among other things, set forth
standards for State Department of Education site visits to contracting
agencies, as specified.

This bill would require the Superintendent to adopt rules and
regulations that authorize the department to develop a process that
requires every contracting agency to recompete for continued funding
no less frequently than every 5 years.

(5) Existing law providesfor income eligibility standardsfor families
to receive child care and development services. Existing law provides
that “ incomeeligible;” for purposes of the Child Care and Devel opment
Services Act, means that a family’'s adjusted monthly income is at or
below 70% of the state median income, adjusted for family size, and
adjusted annually. Notwithstanding this provision, existing law setsthe
income eligibility limits for the 2013-14 fiscal year at 70% of the state
median income that was in use for the 2007-08 fiscal year, adjusted
for family size.

Thisbill would set theincome eligibility limitsfor the 2014-15 fiscal
year at 70% of the state median income that wasin use for the 2007-08
fiscal year, adjusted for family size.

(6) Existinglaw requiresthe Superintendent of Public Instruction to
implement a plan that establishes reasonable standards and assigned
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reimbursement rates, and requires the standard reimbursement rate to
be $3,523 per unit of average daily enrollment for a 250-day year,
increased by the cost-of-living adjustment granted by the Legislature
beginning July 1, 1980. Existing law requiresthe Department of Finance
and the Department of General Services to approve or disapprove
annual state subsidized child care and devel opment program contract
funding terms and conditions, including both family fee schedules and
regional market rate schedules that are required to be adhered to by
contract. Existing law requires the State Department of Education to
implement the regional market rate schedules based upon the county
aggregates, as determined by the Regional Market survey conducted
in 2005.

This bill would require the standard reimbursement rate to be
$9,024.75 per unit of average daily enrollment for a 250-day year, and,
commencing with the 2015-16 fiscal year, would require that rate to
beincreased by the cost-of-living adjustment granted by the Legislature
annually. The bill, commencing January 1, 2015, would require the
Sate Department of Education to implement the regional market rate
schedule based upon the county aggregates, as determined by the
Regional Market survey conducted in 2009 and would require the
regional market rate scheduleto be reduced by 13%, except as specified.

(7) Existinglaw requiresthe Superintendent of Public Instruction to
establish a fee schedul e for families using preschool and child careand
development services, requires family fees to be assessed at initial
enrollment and reassessed at update of certification or recertification,
and authorizes certain families to be exempt from the family fees.
Existing law requires the family fee schedule that was in effect in the
201213 fiscal year to remain in effect for the 2013-14 fiscal year until
the first day of a month that is at least 60 days after the new family fee
schedul e has been approved by the Department of Finance and adopted.

This bill would prohibit fees from being assessed on income-eligible
familiesfor their childrento attend a part-day Califor nia state preschool
program. The bill, commencing with the 2014-15 fiscal year, would
require the adopted family fee schedule that was in effect on July 1,
2014, to remain in effect.

(8) Existing law establishesthe Child Care Facilities Revolving Fund
to provide funding for the renovation, repair, or improvement of an
existing building to make the building suitable for licensure for child
care and devel opment services, and for the purchase of new relocatable
child carefacilitiesfor leaseto school districtsand contracting agencies
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that provide child care and devel opment services, pursuant to the Child
Care and Development Services Act.

Thisbill would make funding fromthe Child Care Facilities Revolving
Fund availableto local educational agenciesand contracting agencies
that provide child care and devel opment services, pursuant to the Child
Care and Development Services Act. The bill would require any
augmentations to the Child Care Facilities Revolving Fund made by
the Budget Act of 2014 to be used for renovation or repair of existing
local educational agency facilities or new relocatable child care
facilitiesfor leaseto local educational agenciesthat provide California
state preschool program services, as specified.

(9) Existing law requires the Commission on Teacher Credentialing
to establish the requirements for the issuance and renewal of permits
authorizing (A) service in the care, development, and instruction of
children in child care and development programs, and (B) supervision
of a child care and devel opment program.

This bill, on or before July 1, 2016, would require the Commission
on Teacher Credentialing to review, and update if appropriate, the
conditions for issuance or renewal of the permits described above.

(10) Existing law authorizesa child development contractor to retain
a reserve fund balance equal to 5% of the sum of the maximum
reimbursable amount of all contractsto which the contractor isa party,
or $2,000, whichever is greater.

This bill would authorize a California state preschool program
contracting agency to retain in the reserve fund an additional 10% of
the sum of the maximum reimbur sable amount of all preschool contracts
to which the contracting agency isa party for purposes of professional
development for California state preschool program staff.

(11) Existing law establishes the county school service fund
contingency account in the General Fund, which is credited with
$100,000 each fiscal year to reimburse county superintendents of
schools for certain expenses, as specified.

This bill would repeal that provision.

(12) Existing law establishes the public elementary and secondary
schools and the system of public community colleges in this state, and
provides for a system for their funding. Provisions of the California
Consgtitution require that a minimum amount of aggregate funding,
calculated as specified, be allocated to school districts and community
college districts unless this requirement is suspended, as provided.
Pursuant to existing statutes, school districts, community college
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districts, and other local educational agenciesreceive a portion of their
funding through apportionments of state funds made in accordance
with payment schedules. Existing law requires the Controller to draw
warrants on the State Treasury in each month of each year in specified
amountsfor purposes of funding school districts, county superintendents
of schools, and community college districts. Existing law defers the
drawing of those warrants, as specified.

Thisbill would del ete authorizationsfor deferralsfor school districts
and county offices of education beyond the 2014-15 fiscal year, and
would, for purposes of calculations required by the California
Constitution, provide that specified amounts of warrants drawn in July
2014 shall be included in the total allocations to school districts and
community college districts for the 2012—13 and 2013-14 fiscal years,
as specified. For the 201415 fiscal year, the bill would provide that
warrants for the principal apportionments for the month of Junein the
amount $897,184,000 instead shall be drawn in July of the same
calendar, but would authorize those deferrals, as well as specified
deferralsfor apportionmentsto the California Community Colleges, to
not be made if the Director of Finance, on or before May 14, 2015,
determines that the total allocations required by the California
Constitution for the 2013-14 and 2014-15 fiscal years, as estimated
by the Director of Finance on May 13, 2015, exceed the estimate of the
required allocations as determined at the time of, and as set forth in,
the 2014 Budget Act.

(13) Existing law requires, whenever moneys transferred to the
General Fund each year from moneys deposited into the Public School
Building Loan Fund and the State School Building Aid Fund exceed
the amounts required to reimburse the General Fund on account of
principal and interest due and payabl e for that fiscal year on all school
building aid bonds outstanding against the state, an amount equal to
such excess to be appropriated from the General Fund for purposes of
the Leroy F. Greene Sate School Building Lease-Purchase Law of
1976. Existing law establishes the Sate School Deferred Maintenance
Fund which is continuously appropriated for the purposes for which it
is established.

Thisbill would instead require the excess amount to be appropriated
fromthe General Fund for purposes of the School Facilities Emergency
Repair Account. The bill would also eliminate the State School Deferred
Maintenance Fund.
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(14) Existing law, the Teachers Retirement Law, establishes the
Defined Benefit Program of the State Teachers' Retirement Plan, which
provides a defined benefit to members of the program. Existing law
limits the amount of postretirement compensation that may be earned
in specific types of employment by a retired member of the Defined
Benefit Program in any one school year without a reduction in
retirement allowance. Existing law exempts fromthe limit compensation
paid to a retired member who has returned to work after the date of
retirement as an appointed trustee, fiscal advisor, fiscal expert, receiver,
or special trustee, as specified. Existing law, as of July 1, 2014, revises
these provisions by, among other things, deleting the exemption.

This bill would delay the revisions until July 1, 2017.

(15) Existing law requires, for the 1990-91 fiscal year and each
fiscal year thereafter, that moneys to be applied by the state for the
support of school districts, community college districts, and direct
elementary and secondary level instructional services provided by the
state be distributed in accordance with certain cal culations governing
the proration of those moneys among the 3 segments of public education.
Existing law makes that provision inapplicable to the 1992-93 to
201314 fiscal years, inclusive.

Thisbill would also make that provision inapplicable to the 2014-15
fiscal year.

(16) Existing law declaresthat the minimum state educational funding
obligation for school districts and community college districts for the
200607 fiscal year is $55,251,266,000, with an outstanding balance
of $211,533,000. Existing law, commencing with the 2014-15 fiscal
year, requires the Legislature to appropriate the outstanding balance,
as specified.

This bill would delay that requirement until the 2015-16 fiscal year.

(17) Existing law authorizesa school district or county superintendent
of schools to claim average daily attendance for purposes of
apportionments from the adult education fund for schools or classes
maintained for adults in correctional facilities if those classes meet
specified requirements.

This bill would, for the 2014-15 fiscal year only, apply these
provisions to a charter school whose charter was granted by its
chartering authority after July 1, 2014.

(18) Existing law authorizes a school district or charter school to
maintain a transitional kindergarten program and defines transitional
kindergarten as the first year of a 2-year kindergarten program that
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usesa modified kindergarten curriculumthat isage and devel opmentally
appropriate.

Thisbill would state the intent of the Legislature that the transitional
kindergarten curriculum be aligned to the California Preschool
Learning Foundations devel oped by the Sate Department of Education.
The hill, as a condition of receipt of apportionment for pupilsin a
transitional kindergarten program, would require a school district or
charter school to ensure that teachers assigned to a transitional
kindergarten class after July 1, 2015, be credentialed and, by August
1, 2020, have a minimum number of unitsin early childhood education
or childhood development, comparable experience in a preschool
setting, or a child development permit issued by the Commission on
Teacher Credentialing.

(19) Existing law requires the Superintendent of Public Instruction,
the Controller, and the Director of Finance to develop standards and
criteria, including, among others, methods of projection of reserves
and fund balance, to be reviewed and adopted by the Sate Board of
Education, and to be used by local educational agencies in the
development of annual budgets and the management of subsequent
expenditures fromthat budget. Existing law, on or before July 1 of each
year, requires the governing board of each school district to hold a
public hearing on, and adopt, a budget for the subsequent fiscal year,
and to file the adopted budget with the county superintendent of schools,
as specified. Existing law requiresthe county superintendent of schools
to examine the adopted budget, as specified, to make certain
determinations related to the adopted budget, and to approve,
conditionally approve, or disapprove the adopted budget for each school
district. Existing law, on or before September 8, and after a public
hearing regarding the proposed revisions to the budget, as specified,
requiresthe governing board of the school district to revise the adopted
budget to reflect certain fiscal changes, as provided, and to file the
revised budget with the county superintendent of schools.

Thisbill would, commencing with budgets adopted by a school district
for the 201516 fiscal year, require a school district that proposes to
adopt or revise a budget that includes a combined assigned or
unassigned ending fund balance that is in excess of the minimum
recommended reserve for economic uncertainties, as established by the
state board, to provide at a public hearing, among other things, a
statement of reasons that substantiates the need for the balance, and
would require the county superintendent of schools, when making the
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required determinations, to also determine whether a school district’'s
adopted or revised budget includes a such a balance. By imposing
additional duties on local educational agencies, the bill would impose
a state-mandated local program.

Thisbill would, in afiscal year immediately after which a transfer is
made into the Public School System Sabilization Account, which would
be created by an Assembly Constitutional Amendment, prohibit a school
district’s adopted or revised budget from containing a combined
assigned or unassigned ending fund balance that is in excess of either
two or three times the minimum recommended reserve for economic
uncertainties, as established by the state board, depending on units of
average daily attendance for the school district. The bill would authorize
the county superintendent of schoolsto waive the prohibition, pursuant
to specified conditions, for up to two consecutive fiscal yearswithin a
three-year period if the school district provides documentation
indicating that extraordinary fiscal circumstances substantiates the
need for the balance. The bill would make these provisions operative
contingent on the voter approval of a specified Assembly Constitutional
Amendment at the November 4, 2014, statewide general election.

(20) Existing law establishesthe Teacher Credentials Fund, requires
all fees levied and collected by the Commission on Teacher
Credentialing to be deposited in the fund, and prohibitsthemfrombeing
transferred to any other fund. Existing law also establishes the Test
Development and Administration Account in the Teacher Credentials
Fund, and requires all fees collected by the commission for tests,
examinations, or assessments to be deposited in the account.

This bill would, if, in any month there are insufficient moneys in the
Teacher Credentials Fund to satisfy monthly payroll obligations and
scheduled claims and there are moneys in the Test Development and
Administration Account not required to meet a demand that has accrued
or may accrue against it, require the Controller to transfer moneys
from the account to the fund to the extent necessary to meet the
immediate obligations of the fund. The bill would provide for the
repayment of the transfer, as specified.

(21) Existing law establishes the Commission on Teacher
Credentialing for, among other purposes, the establishment of
professional standards, assessments, and examinations for entry and
advancement in the teaching profession. Existing law authorizes the
commission to charge a fee to applicable local educational agencies
and institutions of higher education to recover the standard costs of
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reviewing new educator preparation programs and specified
accreditation activities, as provided.

This bill would instead authorize the commission to charge fees to
sponsors of educator preparation programs to cover the cost of
reviewing new and existing educator preparation programs and
specified accreditation activities, as provided.

(22) The Charter Schools Act of 1992 requires that a pupil over 19
years of age be continuously enrolled in public school and make
satisfactory progress towards award of a high school diplomain order
to remain eligible for generating charter school apportionments. The
act exempts charter school programsthat provideinstruction exclusively
in partnership with any of several specified career preparation programs
from those requirements.

This bill would, for the 201415 fiscal year, make that exemption
applicable to a charter school whose charter was granted by its
chartering authority before July 1, 2014, and that provides instruction
exclusively in partnership with any of the specified career preparation
programs.

(23) Existing law sets the reimbursement a school receives for free
and reduced-price meals sold or served to pupilsin elementary, middle,
or high schoolsat $0.2229 per meal, and, for mealsservedin child care
centers and homes, at $0.1660 per meal.

Thisbill would set the reimbursement amount for schools at $0.2248
per meal, and, for meals served in child care centers and homes, at
$0.1674 per meal.

(24) Existing law authorizesthe governing board of a school district
or a county office of education to offer independent study to meet the
educational needs of pupils in accordance with prescribed criteria.
Existing law requires a written agreement for each independent study
pupil, not to exceed one semester or ¥, year for a school on a year-round
calendar, to be signed by prescribed individuals, to be maintained on
file.

Thisbill would instead require that the signed written agreement not
exceed one school year, and would allow the signed written agreement
to be maintained on file electronically. The bill would, notwithstanding
any other law, and commencing with the 2015-16 school year, authorize
a school district, county office of education, or charter school to offer
independent study coursesto pupilsenrolled in kindergarten and grades
1to 12, inclusive, in accordance with prescribed conditions, including,
among others, that the courses be taught under the general supervision

98



— 11— SB 858

of certificated employees who hold the appropriate subject matter
credential, that courses are annually certified, by school district, charter
school, or county office of education governing board or body
resolution, to be of the samerigor and educational quality as equivalent
classroom-based courses, and that certificated employees and each
pupil shall communicate in-person, by telephone, or by any other live
visual or audio connection no less than twice per calendar month to
assess Whether each pupil is making satisfactory educational progress.
The bill would also require that a signed learning agreement, as
specified, be completed and on file. The bill would prohibit pupils from
being required to enroll in the independent study courses.

(25) Existing law requires the ratio of average daily attendance for
independent study pupils 18 years of age or lessto full-time equivalent
certificated employees responsible for independent study to not exceed
a specified ratio. Existing law authorizes school districts and county
offices of education to claimapportionment credit for independent study
only to the extent of the time value of pupil work product, as personally
judged in each instance by a certificated teacher.

This bill would specify the computation of average daily attendance
for the independent study courses described above. The bill would
prohibit school districts, charter schools, and county offices of education
from having to sign and date pupil work products when assessing their
time val ue of pupil work products for apportionment purposes. The hill
would also revise the pupil-to-teacher ratios by grade span, as specified.

(26) Existing law, the Quality Education Investment Act of 2006,
among other things, effectuatesthe intent of the Legislatureto implement
the terms of the proposed settlement agreement of a specified legal
action. The act appropriates specified funds for these purposes.

Thisbill would specify previously undeter mined appropriations made
pursuant to these provisions.

(27) Existing law provides for the allocation of funds appropriated
by the Budget Act of 2013 for the establishment of the California Career
Pathways Trust, and requires these funds to be apportioned to school
districts, county superintendents of schools, charter schools, and
community colleges for career pathways programs that accomplish
specified objectives.

This bill would establish the California Career Pathways Trust, and
would require the State Department of Education, contingent upon
appropriation in the annual Budget Act, to administer the California
Career Pathways Trust asa competitive grant programfor kindergarten
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to grade 14, inclusive. The bill would require grant recipients to fulfill
specified requirements and conditions, and would impose restrictions
on the use of funds, including prohibiting the use of funds to supplant
other funds from state, federal, or other sources, as specified. The hill
would require the Superintendent of Public Instruction to consider
specified priorities when approving an application for funds.

(28) Existing law establishes the Measurement of Academic
Performance and Progress (MAPP), commencing with the 2013-14
school year, for the assessment of certain elementary and secondary
pupils, as provided. As part of MAPP, existing law requires the State
Department of Education to make available to local educational
agencies a primary language assessment aligned to the English
language arts standards adopted by the State Board of Education for
assessing pupils who are enrolled in a dual language immersion
program and who are ether nonlimited English proficient or
redesignated English proficient, as provided. Existing law also
authorizes the governing board of a school district to administer a
primary language assessment aligned to the English language arts
standards adopted by the state board for assessing pupilsidentified as
limited English proficient who are enrolled in any of grades 2 to 11,
inclusive, and who either receives instruction in his or her primary
language or has been enrolled in a school in the United States for 12
months, as provided. Existing law allocates the costs associated with
administration of the assessments, as specified.

This bill would change the name of the MAPP to the California
Assessment of Sudent Performance and Progress (CAASPP). The bill
would instead authorize a local educational agency to administer, as
part of CAASPP, the primary language assessment to pupils identified
as limited English proficient and who are enrolled in any of grades 2
to 11, inclusive, until a subsequent primary language assessment aligned
to the common core standards in English language arts adopted by the
state board is developed, as provided. The bill would, subject to the
approval of the state board, authorize the department to make available
to local educational agencies a primary language assessment that is
aligned to the English language arts standards adopted by the state
board for assessing pupils who are enrolled in a dual language
immersion program and who are either nonlimited English proficient
or redesignated English proficient until as provided. The bill would
revise the allocation of costs associated with the administration of the
assessments, as specified.
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(29) Under the California Constitution, whenever the Legislature or
a state agency mandates a new program or higher level of service on
any local government, including a school district, the state isrequired
to provide a subvention of funds to reimburse the local government,
with specified exceptions. Existing law requires certain funds
appropriated in the annual Budget Act for reimbursement of the cost
of a new program or increased level of service of an existing program
mandated by statute or executive order to be available asa block grant
to school districts, charter schools, and county offices of education, to
support specified state-mandated |ocal programs. Existing law provides
that a school district, charter school, or county office of education that
submits a letter of intent to the Superintendent of Public Instruction
and receives this block grant funding is not eligible to submit a claim
for reimbursement for those specified mandated programsfor thefiscal
year for which the block grant funding is received.

This bill would revise the list of programs that are authorized for
block grant funding in lieu of program-specific reimbursement.

(30) This bill would appropriate $287,149,000 from the General
Fund to the Superintendent of Public Instruction for allocation to school
districts, county offices of education, and charter schools, and would
appropriate $49,500,000 from the General Fund to the Chancellor of
the California Community Collegesfor allocation to community college
districts. The bill would require any allocations made to first satisfy
any outstanding claims for reimbursement of state-mandated local
program costs, and would authorize the Controller to audit any claims
and reduce any amounts owed, as provided. The bill would authorize
any funds received to be expended for any one-time purpose, but would
state Legidature's intent that school districts, county offices of
education, and charter schools use the funds for professional
development, instructional materials, technology infrastructure, and
any other investments necessary to support implementation of the
common core standards in English language arts and mathematics, the
implementation of English language development standards, and the
implementation of the Next Generation Science standards.

(31) Thishill would require that the funds appropriated pursuant to
a designated item of the Budget Act of 2013 to the Sate Department of
Education for support of the California Local Control Accountability
Support Network be available for encumbrance until June 30, 2015.

(32) A certain item of the Budget Act of 2013 appropriated
$381,000,000 to the State Department of Education for allocation by
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the Superintendent of Public Instruction to school districts, county
offices of education, state special schools, and charter schools for
specified purposes.

This bill would reappropriate the balance of those appropriations to
the department, for the same purposes, and would provide that those
funds would be available for encumbrance until June 30, 2018.

(33) This bill would provide that, of the amount allocated in a
specified schedule of the Budget Acts of 2012 and 2013 for special
education instruction, $32,806,000 and $46,943,000, respectively,
would be provided to fund the 201011 fiscal year maintenance of effort
in the special education program.

(34) This bill would require an amount to be determined by the
Director of Finance to be appropriated, on or before June 30, 2015,
from the General Fund to the Superintendent of Public Instruction in
the event that specified revenues distributed to local educational
agencies for special education programs are less than the estimated
amount reflected in the Budget Act of 2014.

(35) This bill would make conforming changes, delete obsolete
provisions, correct cross-references, and make other nonsubstantive
changes.

(36) TheCalifornia Constitution requiresthe stateto reimburselocal
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
reimbur sement.

This bill would provide that, if the Commission on State Mandates
determines that the bill contains costs mandated by the state,
reimbursement for those costs shall be made pursuant to these statutory
provisions.

(37) Funds appropriated by this bill would be applied toward the
minimum funding requirements for school districts and community
college districts imposed by Section 8 of Article XVI of the California
Constitution.

(38) Thishill would declare that it is to take effect immediately as a
bill providing for appropriations related to the Budget Bill.

changesretating-to-the Budget-Act-of 2014
Vote: majority. Appropriation: ne-yes. Fiscal committee: no
yes. State-mandated local program: ne-yes.
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The people of the State of California do enact as follows:

SECTION 1. (a) Thelegidaturefindsand declaresthat quality
early learning and care for children from infancy to five years of
age is a sound and strategic investment to narrow achievement
gapsthat are present well before children enter kindergarten.

(b) It is the intent of the state to ensure a fair start to all
low-income children by providing quality preschool opportunities
for all low-income children whose families wish to enroll their
children. It is further the intent of the state to provide all
low-income four-year-old children from working families with
full-day, full-year early education and care.

SEC. 2. Section 8203.1 is added to the Education Code, to
read:

8203.1. (a) The Superintendent shall administer a QRISblock
grant, pursuant to an appropriation made for that purpose in the
annual Budget Act, to be allocated to local consortia for support
of local early learning quality rating and improvement systems
that increase the number of low-income children in high-quality
preschool programs that prepare those children for success in
school and life.

(b) (1) For purposes of this section, “early learning quality
rating and improvement system” or “ QRIS’ isdefined asalocally
determined system for continuous quality improvement based on
a tiered rating structure with progressively higher quality
standards for each tier that provides supports and incentives for
programs, teachers, and administrators to reach higher levels of
guality, monitors and evaluates the impacts on child outcomes,
and disseminates information to parents and the public about
program quality.

(2) For purposes of this section, “local consortium” is defined
asalocal or regional entity, administered by a lead agency, that
convenes a planning body that designs and implementsa QRIS. A
local consortium shall include representatives from organizations
including, but not limited to, all of the following:

(A) Local educational agencies.

(B) First 5 county commissions.

(C) Local postsecondary educational institutions.

(D) Local child care planning councils.

(E) Local resource and referral agencies.
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(F) Other local agencies, including nonprofit organizations,
that provide services to children from birth to five years of age,
inclusive.

(3) For purposesof thissection, “ quality continuum framework”
means the tiered rating matrix created and adopted by a local
consortiumfor purposes of implementing a QRIS Thetiered rating
matrix shall include three common tiers shared by all participating
local consortia. Changes to the common tiers shall be approved
and adopted by all participating local consortia.

(c) The QRIS block grant shall build on local consortia and
other local QRISwork in existence on or before the operative date
of this section.

(d) For the 201415 fiscal year, if a county or region has an
established local consortiumthat has adopted a quality continuum
framework, thelocal consortium’slead administering agency shall
be provided the first opportunity to apply for a QRIS block grant.

(e) Local consortia shall do all of the following to be eligible
for a QRIS block grant:

(1) Implement a QRI Sthat incor porates evidence-based elements
and tools in the quality continuum framework that are tailored to
thelocal conditions and enhanced with local resources.

(2) Set ambitious yet achievable targets for California state
preschool program contracting agencies’ participationinthe QRIS
with the goal of achieving the highest common tier, as the tier
existed on June 1, 2014, or a higher level of quality.

(3) Develop an action plan that includes a continuous quality
improvement process that istied to improving child outcomes.

(4) Describe how QRIS block grant funds will be used to
increase the number of sites achieving the highest common local
tier and to directly support classrooms that have achieved the
highest common tier, as that tier existed on June 1, 2014, or a
higher level of quality.

() The Superintendent, in consultation with the executive
director of the state board, shall allocate QRIS block grant funds
to local consortia that satisfy the requirements of subdivision (€)
based on the number of California state preschool program slots
within the county or region.

(9) (1) Local consortiareceiving QRISblock grant funds shall
allocate those funds to contracting agencies of the California state
preschool program, as established by Article 7 (commencing with
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Section 8235), or local educational agencies, for activities that
support and improve quality, and assess quality and access. In
allocating the QRIS block grant funds, priority shall be given to
directly supporting the classrooms of the California state preschool
program sites that have achieved the highest common local tier
of quality.

(2) No morethan 20 percent of alocal consortium’'s QRISblock
grant funds may be used for assessment and access projects.

(h) A family child care home education network established
pursuant to Section 8245 that provides California state preschool
program services shall be eligible for an allocation from a local
consortium of QRIS block grant funds for activities that support,
improve, and assess quality.

SEC. 3. Section 8206.1 of the Education Code is amended to
read:

8206.1. (a) The Superintendent shall collaborate with the
Secretary of Heath and Human Services, with the advice and
assistance of the Child Development Programs Advisory
Committee, in the devel opment of the state plan required pursuant
to thefedera Child Care and Devel opment Fund, before submitting
or reporting on that plan to the federal Secretary of Health and
Human Services.

(b) (1) For purposes of this section, “Child Care and
Development Fund” has the same meaning as in Section 98.2 of
Title 45 of the Code of Federal Regulations.

(2) For—the purposes of this section, “collaborate” means to
cooperate with and to consult with.

(©) (1) Asrequired by federal law, the department shall develop
an expenditure plan that setsforth thefinal prioritiesfor child care.
The department shall coordinate with the State Department of
Socia Services, the California Children and Families Commission,
and other stakeholders, including the Department of Finance, to
develop the Child Care and Development Fund (CCDF) Plan. On
or before February 1 of the year that the CCDF Plan is due to the
federa government, the department shall release a draft of the
plan. The department shall then commence a 30-day comment
period that shall include at least one hearing and the opportunity
for written comments.-Before-the-May-budget+evision; By April
1 of the year that the CCDF Plan is due, the department shall
provide the revised-€EBFHan plan and a description of any
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changes to the earlier draft to the Director of Finance and the
chairs of the fiscal committees of-eaeh-heuse-of thet-egistature

a Fa
V1 CA

(2) After the CCDF Plan is approved by the United Sates
Department of Education, the department shall provide to the
Department of Finance and thefiscal committees of the Legislature
a copy of the final plan and a description of any changes made
since submitting the draft plan for review.

(3) If the annual Budget Act requires changes to the approved
CCDF Plan, the department shall submit an amended plan to the
United States Department of Education.

SEC. 4. Section 8236 of the Education Code is amended to
read:

8236. (@) (1) Each applicant or contracting agency funded
pursuant to Section 8235 shall give first priority to three- or
four-year-old neglected or abused children who are recipients of
child protective services, or who are at risk of being neglected,
abused, or exploited upon written referral from alegal, medical,
or social service agency. If an agency is unable to enroll a child
in this first priority category, the agency shall refer the child’'s
parent or guardian to local+eseuree resources and referral services
so that services for the child can be located.

(2) Notwithstanding Section 8263, after children in the first
priority category set forth in paragraph (1) are enrolled, each
agency funded pursuant to Section 8235 shall give priority to
eligible four-year-old children who are not enrolled in a
state-funded transitional kindergarten program before enrolling
eligible three-year-old children. Each agency shall certify to the
Superintendent that enrollment priority is being given to eligible
four-year-old children.

(b) For Cadifornia state preschool programs operating with
funding that was initially allocated in a prior fiscal year, at least
one-half of the children enrolled at a preschool site shall be
four-year-old children. Any exception to this requirement shall be
approved by the Superintendent. The Superintendent shall inform
the Department of Finance of any exceptionsthat have been granted
and the reasons for granting the exceptions.
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(©) (1) (A) Commencing June 15, 2015, and notwithstanding
any other law, in awarding new funding for the expansion of a
California state preschool program that is appropriated by the
Legislaturefor that purposein any fiscal year, the Superintendent,
after taking into account the geographic criteria established
pursuant to Section 8279.3 and the data described in subparagraph
(B), shall give priority to applicant agencies that, in expending
the expansion funds, will provide the greatest progress toward
achieving access to full-day, full-year services for all
income-eligible four year old children.

(B) In awarding funding pursuant to subparagraph (A) and in
order to promote access for all income-eligible four-year-old
childrento at least a part-day California state preschool program,
the department shall take into account the needs assessments
submitted to the department pursuant to Section 8499.5 and any
other high-quality data resources available to the department.

(2) Expansion funding awarded pursuant to paragraph (1) shall
be apportioned at the rate described in Section 8265 and as
determined in the annual Budget Act.

(3) Afamily child care home education network shall be eligible
to apply for expansion funding awarded pursuant to paragraph
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(d) This section does not preclude a local educational agency
from subcontracting with an appropriate public or private agency
to operate a California state preschool program and to apply for
funds made available for-the purposes of this section. If a school
district chooses not to operate or subcontract for a Californiastate
preschool program, the Superintendent shall work with the county
office of education and other eligible agenciesto explore possible
opportunitiesin contracting or alternative subcontracting to provide
a California state preschool program.

(e) This section does not prevent eligible children who are
edrrenthy receiving services from continuing to receive those
servicesin future years pursuant to this chapter.

SEC. 5. Section 8239 of the Education Code is amended to
read:

8239. The Superintendent shall encourage state preschool
program applicants or contracting agencies to offer full-day
services through a combination of part-day preschool slots and
wraparound general child care and development programs. In order
to facilitate afull-day of services, all of the following shall apply:

(a) Part-day preschool programs provided pursuant to this
section shall operate between 175 and 180 days.

(b) Wraparound general child care and devel opment programs
provided pursuant to this section may operate a minimum of 246
days per year unless the child development contract specified a
lower minimum days of operation. Part-day general child careand
development programs may operate a full-day for the remainder
of the year after the completion of the preschool program.

(¢) Part-day preschool services combined with wraparound child
care services shal be reimbursed at no more than the full-day
standard reimbursement rate for general child care programswith
adjustment factors, pursuant to Section 8265 and as determined in
the annual Budget Act.

(d) Three- and four-year-old children areeligiblefor wraparound
child care services to supplement the part-day California state
preschool program if the family meets at least one of the criteria
specified in paragraph (1) of subdivision (@) of Section 8263, and
the parents meet at least one of the criteria specified in paragraph
(2) of subdivision (a) of Section 8263.
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(e) For purposes of this section, “wraparound child care
services’ and “wraparound genera child care and development
programs’ mean services provided for the remaining portion of
the day or remainder of the year following the completion of
part-day preschool services that are necessary to meet the child
care needs of parents eligible pursuant to subdivision (a) of Section
8263. These services shall be provided consistent with the general
child care and development programs provided pursuant toArticle
8 (commencing with Section 8240).

SEC. 6. Section 8261 of the Education Code is amended to
read:

8261. (a) The Superintendent-of-Publictnstruetion shall adopt
rules and regulations pursuant to this chapter. The rules and
regulations shall include, but not be limited to, provisions which
do al of the following:

(1) Provide clear guidelines for the selection of agencies when
child development contracts are let, including, but not limited to,
specification that any agency headquartered in the proposed service
areaon January 1, 1985, will be given priority for a new contract
inthat area, unless the-State-Department-ef-Education department
makes a written determination that (A) the agency is not able to
deliver the level of services specified in the request for proposal,
or (B) the department has notified the agency that it is not in
compliance with the terms of its contract.

(2) Provide for a contract monitoring system to ensure that
agencies expend funds received pursuant to this chapter in
accordance with the provisions of their contracts.

(3) Specify adequate standards of agency performance.

(4) Establish reporting requirements for service reports,
including provisions for varying the frequency with which these
reports are to be submitted on the basis of agency performance.
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(5) Specify standardsfor withhol ding paymentsto agenciesthat
fail to submit required fiscal reports.

(6) Set forth standards for department site visits to contracting
agencies, including, but not limited to, specification as to the
purpose of the visits, the personnel that will perform these visits,
and the frequency of these visits which shall be as frequently as
staff and budget resources permit. By September 1 of each year,
the department shall report to the Senate Education, Senate Health
and Human Services, Assembly Education, and Assembly Human
Services Committees on the number of visits conducted during
the previous fiscal year pursuant to this paragraph.

(7) Authorizethe department to devel op a processthat requires
every contracting agency to recompete for continued funding no
less frequently than every five years.

(b) The-superintendent Superintendent shall consult with the
State Department of Social Services with respect to rules and
regul ations adopted relative to the disbursal of federal funds under
Title XX of the federal Social Security Act.

(c) For purposes of expediting the implementation of state or
federal legidation to expand child care services, the-superintendent
Superintendent may waive (1) the regulations regarding the point
qualifications for, and the process and scoring of, interviews of
contract applicants pursuant to Section 18002 of Title 5 of the
Cdlifornia Code of Regulations, or (2) the time limitations for
scheduling and notification of appeal hearings and their results
pursuant to Section 18003 of Title 5 of the California Code of
Regulations. The-sdperintendent Superintendent shall ensure that
the appeal hearings provided for in Section 18003 of Title 5 of the
California Code of Regulations are conducted in atimely manner.

(d) (1) Child care and development programs operated under
contract from funds made available pursuant to the federal Child
Care and Development Fund, shall be administered according to
Division 19 (commencing with Section 17906) of Chapter 1 of
Title 5 of the California Code of Regulations, unless provisions
of these regulations conflict with federal regulations. If state and
federal regulations conflict, the federa regulations shall apply
unless awaiver of federal regulations is authorized.

(2) For purposes of this section, “Child Care and Devel opment
Fund” has the same meaning as in Section 98.2 of Title 45 of the
Code of Federal Regulations.
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SEC. 7. Section 8263.1 of the Education Code is amended to
read:

8263.1. (@) For purposes of this chapter, “income eligible”
means that a family’s adjusted monthly incomeis at or below 70
percent of the state median income, adjusted for family size, and
adjusted annually.

(b) Notwithstanding any other law, for the 201112 fiscal year,
the income eligibility limits that were in effect for the 2007-08
fiscal year shall be reduced to 70 percent of the state median
income that was in use for the 2007-08 fiscal year, adjusted for
family size, effective July 1, 2011.

(c) Notwithstanding any other law, for the 2012—13 fiscal year,
theincomeeligibility limitsshall be 70 percent of the state median
income that was in use for the 2007-08 fiscal year, adjusted for
family size.

(d) Notwithstanding any other law, for the 2013-14 fiscal year,
theincomeeligibility limitsshall be 70 percent of the state median
income that was in use for the 2007-08 fiscal year, adjusted for
family size.

(e) Notwithstanding any other law, for the 2014-15 fiscal year,
theincome eligibility limits shall be 70 percent of the state median
income that was in use for the 2007-08 fiscal year, adjusted for
family size.

() Theincome of arecipient of federal supplemental security
income benefits pursuant to Title XV of thefederal Social Security
Act (42 U.S.C. Sec. 1381 et seq.) and state supplemental program
benefits pursuant to Title XVI of the federal Social Security Act
and Chapter 3 (commencing with Section 12000) of Part 3 of
Divison 9 of the Welfare and Institutions Code shall not be
included asincome for purposes of determining eligibility for child
care under this chapter.

SEC. 8. Section 8265 of the Education Code is amended to
read:

8265. (a) The Superintendent shall implement a plan that
establishes reasonabl e standards and assigned reimbursement rates,
which vary with the length of the program year and the hours of
service.

(1) Parent fees shall be used to pay reasonable and necessary
costs for providing additional services.
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(2) When establishing standards and assigned reimbursement
rates, the Superintendent shall confer with applicant agencies.

(3) The reimbursement system, including standards and rates,
shall be submitted to the Joint Legislative Budget Committee.

(4) The Superintendent may establish any regulations he or she
deems advisable concerning conditions of service and hours of
enrollment for children in the programs.

(b) The standard reimbursement rate shall be-three-theusand

i , nine thousand
twenty-four dollars and seventy-five cents ($9,024.75) per unit of
average daily enrollment for a250-day year, and commencing with
the 201516 fiscal year, shall be increased by the cost-of-living
adjustment granted by the Legidaturebegianing-Jaty—31—-3980:
annually pursuant to Section 42238.15.

(c) The plan shall require agencies having an assigned
reimbursement rate above the current year standard reimbursement
rate to reduce costs on an incremental basisto achieve the standard
reimbursement rate.

(d) The plan shal provide for adjusting reimbursement on a
case-by-casebasis, in order to maintain servicelevelsfor agencies
currently at a rate less than the standard reimbursement rate.
Assigned reimbursement rates shall be increased only on the basis
of one or more of the following:

(1) Lossof program resources from other sources.

(2) Need of an agency to pay the same child care rates as those
prevailing in the local community.

(3) Increased costs directly attributable to new or different
regulations.

(4) Documented increased costs hecessary to maintain the prior
year's level of service and ensure the continuation of threatened
programs.

Child care agenciesfunded at the lowest rates shall be given first
priority for increases.

(e) The plan shall provide for expansion of child development
programs at no more than the standard reimbursement rate for that
fiscal year.

(f) The Superintendent may reduce the percentage of reduction
for a public agency that satisfies any of the following:

(1) Serves more than 400 children.

(2) Hasin effect a collective bargaining agreement.
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(3) Has other extenuating circumstances that apply, as
determined by the Superintendent.

SEC. 9. Section 8273.1 of the Education Code is amended to
read:

8273.1. (a) Families receiving services pursuant to
subparagraph (B) of paragraph (1) of subdivision (b) of Section
8263 may be exempt from family fees for up to three months.

(b) Familiesreceiving services pursuant to subparagraph (C) of
paragraph (1) of subdivision (b) of Section 8263 may be exempt
from family fees for up to 12 months.

() The cumulative period time of exemption from family fees
for families receiving services pursuant to paragraph (1) of
subdivision (b) of Section 8263 shall not exceed 12 months.

(d) Notwithstanding any other law, a family receiving
CalWORKSs cash aid shall not be charged afamily fee.

(e) Notwithstanding any other law, commencing with the
201415 fiscal year, family fees shall not be assessed for the
part-day California preschool programtoincome eligible families
whose children are enrolled in that program pursuant to Article
7 (commencing with Section 8235).

SEC. 10. Section 8273.2 of the Education Code is repeal ed.
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SEC. 11. Section 8273.2 is added to the Education Code, to
read:

8273.2. Commencing with the 2014-15 fiscal year, the adopted
family fee schedule that wasin effect on July 1, 2014, shall remain
in effect.

SEC. 12. Section 8278.3 of the Education Code is amended to
read:

8278.3. (a) (1) The Child Care Facilities Revolving Fund is
hereby established in the State Treasury to provide funding for the
renovation, repair, or improvement of an existing building to make
the building suitable for licensure for child care and development
servicesand for the purchase of new relocatable child carefacilities
for lease to—schesl—distriets local educational agencies and
contracting agencies that provide child care and development
services, pursuant to this chapter. The Superintendent may transfer
state funds appropriated for child care facilities into this fund for
allocation to—scheel—distriets local educational agencies and
contracting agencies, as specified, for the purchase, transportation,
and installation of facilities for replacement and expansion of
capacity.—Sehoeol—distriets Local educational agencies and
contracting agencies using facilities made available by the use of
these funds shall be charged aleasing fee, either at a fair market
vauefor thosefacilities or at an amount sufficient to amortize the
cost of purchase and relocation, whichever amount is lower, over
a 10-year period. Upon full repayment of the purchase and
relocation costs, title shall transfer from the State of Californiato
theschoeel-distriet local educational agency or contracting agency.
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The Superintendent shall deposit al revenue derived from the lease
payments into the Child Care Facilities Revolving Fund.

(2) Notwithstanding Section 13340 of the Government Code,
all moneys in the fund, including moneys deposited from lease
payments, are continuously appropriated, without regard to fiscal
years, to the Superintendent for expenditure pursuant to thisarticle.

(3) Augmentationsto the Child Care Facilities Revolving Fund
made in the Budget Act of 2014 shall be used for renovation or
repair of existing local educational agency facilities or new
relocatable child care facilities for lease to local educational
agenciesthat provide California state preschool program services
pursuant to this chapter.

(b) Onor beforeAugust 1 of each fiscal year, the Superintendent
shall submit to the Department of Finance and the Legidlative
Analyst’s Office areport detailing the number of funding requests
received and their purpose, the types of agencies that received
funding from the Child Care Facilities Revolving Fund, the
increased capacity that these facilities generated, a description of
the manner in which the facilities are being used, and a projection
of the lease payments collected and the funds available for future
use.

(c) A—schoel—district—er—county—effice—of—edueation |ocal
educational agency that provides child care pursuant to the
Cdlifornia School Age Families Education Program (Article 7.1
(commencing with Section 54740) of Chapter 9 of Part 29 of
Division 4 of Title 2) is eligible to apply for and receive funding
pursuant to this section.

SEC. 13. Section 8363.1 is added to the Education Code, to
read:

8363.1. (a) On or before, July 1, 2016, the Commission on
Teacher Credentialing shall review, and update if appropriate,
the requirements for the issuance and renewal of permits
authorizing service in the care, development, and instruction of
children in child care and development programs and permits
authorizing supervision of a child care and devel opment program.

(b) Thissection shall remain in effect only until January 1, 2017,
and as of that dateisrepealed, unless a later enacted statute, that
is enacted before January 1, 2017, deletes or extends that date.

SEC. 14. Section 8447 of the Education Code is amended to
read:
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8447. (a) ThelLegidature hereby findsand declaresthat greater
efficiencies may be achieved in the execution of state subsidized
child care and development program contracts with public and
private agencies by the timely approval of contract provisions by
the Department of Finance, the Department of General Services,
and the State Department of Education and by authorizing the State
Department of Education to establish a multiyear application,
contract expenditure, and service review as may be necessary to
provide timely service while preserving audit and oversight
functions to protect the public welfare.

(b) (1) The Department of Finance and the Department of
General Services shall approve or disapprove annual contract
funding terms and conditions, including both family fee schedules
and regional market rate schedules that are required to be adhered
to by contract, and contract face sheets submitted by the State
Department of Education not more than 30 working daysfrom the
date of submission, unless unresolved conflicts remain between
the Department of Finance, the State Department of Education,
and the Department of General Services. The State Department of
Education shall resolve conflicts within an additional 30 working
day time period. Contracts and funding terms and conditions shall
beissued to child care contractors no later than June 1. Applications
for new child care funding shall be issued not more than 45
working days after the effective date of authorized new allocations
of child care moneys.

(2) Notwithstanding paragraph (1), until January 1, 2015, the
State Department of Education shall implement the regional market
rate schedules based upon the county aggregates, as determined
by the Regional Market survey conducted in 2005. Commencing
January 1, 2015, the State Department of Education shall
implement the regional mar ket rate schedul es based upon the 85th
percentile of county aggregates, as determined by the Regional
Market survey conducted in 2009. Commencing January 1, 2015,
the regional market rate schedule developed pursuant to this
paragraph shall be reduced by 13 percent. If a ceiling for a county
isless than the ceiling provided for that county before January 1,
2015, the Sate Department of Education shall usethe celling from
the Regional Market survey conducted in 2005.

(3) Itistheintent of the Legislatureto fully fund the third stage
of child care for former CalWORK s recipients.
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(c) With respect to subdivision (b), it is the intent of the
Legidature that the Department of Finance annualy review
contract funding terms and conditions for the primary purpose of
ensuring consistency between child care contracts and the child
care budget. This review shall include evaluating any proposed
changes to contract language or other fiscal documents to which
the contractor is required to adhere, including those changes to
terms or conditionsthat authorize higher reimbursement rates, that
modify related adjustment factors, that modify administrative or
other service alowances, or that diminish fee revenues otherwise
available for services, to determine if the change is necessary or
has the potential effect of reducing the number of full-time
equivalent children that may be served.

(d) Alternative payment child care systems, asset forthinArticle
3 (commencing with Section 8220), shall be subject to the rates
established inthe Regional Market Rate Survey of CaliforniaChild
Care Providers for provider payments. The State Department of
Education shall contract to conduct and complete a Regional
Market Rate Survey no more frequently than once every two years,
consistent with federal regulations, with a goal of completion by
March 1.

(e) By March 1 of each year, the Department of Finance shall
provide to the State Department of Education the state median
income amount for a four-person household in California based
on the best available data. The State Department of Education shall
adjust its fee schedule for child care providers to reflect this
updated state median income; however, no changes based on
revisionsto the state median income amount shall beimplemented
midyear.

(f) Notwithstanding the June 1 date specified in subdivision (b),
changes to the regional market rate schedules and fee schedules
may be made at any other timeto reflect the availability of accurate
data necessary for their completion, provided these documents
receivethe approval of the Department of Finance. The Department
of Finance shall review the changes within 30 working days of
submission and the State Department of Education shall resolve
conflicts within an additional 30 working day period. Contractors
shall be given adequate notice before the effective date of the
approved schedules. It istheintent of the Legidaturethat contracts
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for services not be delayed by the timing of the availability of
accurate data needed to update these schedules.

SEC. 15. Section 8450 of the Education Code is amended to
read:

8450. (a) All child development contractors are encouraged
to develop and maintain a reserve within the child development
fund, derived from earned but unexpended funds. Child
development contractors may retain all earned funds. For—the
purpese purposes of this section, “earned funds’ are those for
which the required number of eligible service units have been
provided.

(b) (1) Earned funds shall not be expended for any activities
proscribed by Section 8406.7. Earned but unexpended funds shall
remain in the contractor’'s reserve account within the child
development fund and shall be expended only by direct service
child development programs that are funded under contract with
the department.

(2) (A) Commencing July 1, 2011, a contractor may retain a
reserve fund balance, separate from the reserve fund retained
pursuant to subdivision (c) or (d), equal to 5 percent of the sum of
the maximum reimbursable amounts of all contracts to which the
contractor isaparty, or two thousand dollars ($2,000), whichever
is greater. This paragraph applies to direct service child
development programs that are funded under contract with the
department.

(B) A California state preschool program contracting agency
may retain in the reserve fund an additional 10 percent of the sum
of the maximum reimbur sable amounts of all preschool contracts
to which the contracting agency is a party for purposes of
professional development for California state preschool program
instructional staff.

(c) Notwithstanding subdivisions (a) and (b), a contractor may
retain areserve fund balance for aresource and referral program,
separate from the balance retained pursuant to subdivision (b) or
(d), not to exceed 3 percent of the contract amount. Funds from
thisreserve account may be expended only by resource and referral
programs that are funded under contract with the department.

(d) Notwithstanding subdivisions (a) and (b), a contractor may
retain a reserve fund balance for alternative payment model and
certificate child care contracts, separate from the reserve fund
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retained pursuant to subdivisions (b) and (c). Funds from this
reserve account may be expended only by alternative payment
model and certificate child care programs that are funded under
contract with the department. The reserve amount allowed by this
section may not exceed either of the following, whichever is
greater:

(1) Two percent of the sum of the parts of each contract to which
that contractor isaparty that isallowed for administration pursuant
to Section 8276.7 and that is allowed for supportive services
pursuant to the provisions of the contract.

(2) One thousand dollars ($1,000).

(e) Each contractor’s audit shall identify any funds earned by
the contractor for each contract through the provision of contracted
services in excess of funds expended.

(f) Any interest earned on reservefundsshall beincludedinthe
fund balance of the reserve. Thisreserve fund shall be maintained
in an interest-bearing account.

(99 Moneysin acontractor’sreserve fund may be used only for
expenses that are reasonable and necessary costs as defined in
subdivision (n) of Section 8208.

(h) Any reservefund balancein excess of the amount authorized
pursuant to subdivisions (b), (c), and (d) shall be returned to the
department pursuant to procedures established by the department.

(1) Upontermination of all child development contracts between
a contractor and the department, all moneys in a contractor’'s
reserve fund shall be returned to the department pursuant to
procedures established by the department.

() Expendituresfrom, additionsto, and balancesin, thereserve
fund shall beincluded in the agency’s annual financial statements
and audit.

SEC. 16. Section 8499.5 of the Education Code is amended to
read:

8499.5. (@) The department shall allocate child care funding
pursuant to Chapter 2 (commencing with Section 8200) based on
the amount of state and federal funding that is available.

(b) By May 30 of each year, upon approval by the county board
of supervisors and the county superintendent of schools, a local
planning council shall submit to the department thelocal priorities
it has identified that reflect al child care needs in the county. To
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accomplish this, a local planning council shall do al of the
following:

(1) Conduct an assessment of child care needsin the county no
less frequently than once every five years. The department shall
define and prescribe data elements to be included in the needs
assessment and shall specify theformat for the datareporting. The
needs assessment shall also include all factors deemed appropriate
by thelocal planning council in order to obtain an accurate picture
of the comprehensive child care needs in the county. The factors
include, but are not limited to, all of the following:

(A) The needs of families eligible for subsidized child care.

(B) Theneedsof familiesnot eligiblefor subsidized child care.

(C) The waiting lists for programs funded by the department
and the State Department of Social Services.

(D) Theneedfor child carefor children determined by thechild
protective services agency to be neglected, abused, or exploited,
or at risk of being neglected, abused, or exploited.

(E) The number of children in families receiving public
assistance, including CalFresh benefits, housing support, and
Medi-Cal, and assistance from the Healthy Families Program and
the Temporary Assistance for Needy Families (TANF) program.

(F) Family incomeamong familieswith preschool or schoolage
children.

(G) The number of children in migrant agricultural families
who move from place to place for work or who are currently
dependent for their income on agricultural employment in
accordance with subdivision (a) of, and paragraphs (1) and (2) of
subdivision (b) of, Section 8231.

(H) The number of children who have been determined by a
regional center to require services pursuant to an individualized
family service plan, or by a local educational agency to require
services pursuant to an individualized education program or an
individualized family service plan.

() The number of children in the county by primary language
spoken pursuant to the department’s language survey.

(J) Specia needsbased on geographic considerations, including
rural areas.

(K) The number of children needing child care services by age
cohort.
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(2) Document information gathered during the needs assessment
which shall include, but need not be limited to, data on supply,
demand, cost, and market rates for each category of child carein
the county.

(3) Encourage public input in the devel opment of the priorities.
Opportunities for public input shall include at least one public
hearing during which members of the public can comment on the
proposed priorities.

(4) Prepare a comprehensive countywide child care plan
designed to mobilize public and private resources to address
identified needs.

(5 Conduct a periodic review of child care programs funded
by the department and the State Department of Social Servicesto
determineif identified priorities are being met.

(6) Collaborate with subsidized and nonsubsidized child care
providers, county welfare departments, human service agencies,
regional centers, job training programs, employers, integrated child
and family service councils, local and state children and families
commissions, parent organizations, early start family resource
centers, family empowerment centerson disability, local child care
resource and referral programs, and other interested parties to
foster partnerships designed to meet local child care needs.

(7) Designasystemto consolidatelocal child carewaiting lists,
if acentralized eligibility list is not already in existence.

(8) Coordinate part-day programs, including state preschool
and Head Start, with other child care and development servicesto
provide full-day child care.

(9) Submit the results of the needs assessment and the local
priorities identified by the local planning council to the board of
supervisors and the county superintendent of schoolsfor approval
before submitting them to the department.

(10) Identify at least one, but not more than two, members to
serve as part of the department team that reviews and scores
proposals for the provision of services funded through contracts
with the department. Local planning council representatives may
not review and score proposals from the geographic area covered
by their own local planning council. The department shall notify
each local planning council whenever this opportunity isavailable.

(c) The department shall, in conjunction with the State
Department of Social Services and all appropriate statewide
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agencies and associations, develop guidelines for use by local
planning councils to assist them in conducting needs assessments
that are reliable and accurate. The guidelines shall include
acceptable sources of demographic and child care data, and
methodologies for assessing child care supply and demand.

(d) Fhe-Except as otherwise required by subdivision (c) of
Section 8236, the department shall allocate funding within each
county in accordance with the priorities identified by the local
planning council of that county and submitted to the department
pursuant to this section, unless the priorities do not meet the
requirements of state or federal law.

SEC. 17. Section 14035 of the Education Code is repeal ed.
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SEC. 18. Section 14041.5 of the Education Code is amended
to read:

14041.5. (&) Notwithstanding subdivision (a) of Section 14041,
eommeneingwith for the 2002—03 fiscal-year; year to the 2013-14
fiscal year, inclusive, warrants for the principal apportionments
for the month of June instead shall be drawn in July of the same
calendar year pursuant to the certification made pursuant to Section
41335.

(b) Except asprovided in subdivisions (c) and (d), for purposes
of making the computations required by Section 8 of Article XV
of the California Constitution, the warrants drawn pursuant to
subdivision (a) shall be deemed to be “General Fund revenues
appropriated to school districts,” as defined in subdivision (c) of
Section 41202 for the fiscal year in which the warrants are drawn
and included within the “total allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B” as defined in subdivision
(e) of Section 41202, for the fiscal year in which the warrants are
drawn.

(c) For the 2003-04 school year, the amount of apportionments
for revenue limits computed pursuant to Section 42238 from any
of the apportionments made pursuant to Section 14041 that are
deemed “ General Fund revenues appropriated for school districts,”
as defined in subdivision (c) of Section 41202 for the following
fiscal year and included within the “total alocations to school
districts and community college districts from General Fund
proceeds of taxes appropriated pursuant to Article XIll B” as
definedin subdivision (e) of Section 41202, for the 200405 fiscal
year shall be seven hundred twenty-six million two hundred
seventy thousand dollars ($726,270,000). Any amount in excess
of seven hundred twenty-six million two hundred seventy thousand
dollars ($726,270,000) that is apportioned in July of 2004 is
deemed “ General Fund revenues appropriated for school districts,”
as defined in subdivision (c) of Section 41202 for the 2003-04
fiscal year and included within the “total allocations to school
districts and community college districts from General Fund
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proceeds of taxes appropriated pursuant to Article XIll B” as
definedin subdivision (e) of Section 41202, for the 2003-04 fiscal
year.

(d) For the 2004-05 school year to the 2007-08 school year,
inclusive, the amount of apportionments for revenue limits
computed pursuant to Section 42238 from any of the
apportionments made pursuant to Section 14041 that are deemed
“General Fund revenues appropriated for school districts,” as
defined in subdivision (c) of Section 41202 for thefollowing fiscal
year and included within the “total allocations to school districts
and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XI11 B” as defined in
subdivision (e) of Section 41202, for thefollowing fiscal year shall
be seven hundred fifteen million one hundred eighteen thousand
dollars ($715,118,000). Any amount in excess of seven hundred
fifteen million one hundred eighteen thousand dollars
($715,118,000) that is apportioned in July of any year is deemed
“General Fund revenues appropriated for school districts,” as
defined in subdivision (c) of Section 41202 for the prior fiscal year
and included within the “total allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B” as defined in subdivision
(e) of Section 41202, for the prior fiscal year.

(e) For the 2008-09 school
year to the 2013-14 school year inclusive, the amount of
apportionments for revenue limits computed pursuant to Section
42238 from any of the apportionments made pursuant to Section
14041 that are deemed “General Fund revenues appropriated for
school districts,” as defined in subdivision (c) of Section 41202
for the following fisca year and included within the “total
allocationsto school districts and community college districtsfrom
General Fund proceeds of taxes appropriated pursuant to Article
X111 B” as defined in subdivision (e) of Section 41202, for the
following fiscal year shall be one billion one hundred one million
six hundred fifty-five thousand dollars ($1,101,655,000). Any
amount in excess of one billion one hundred one million six
hundred fifty-five thousand dollars ($1,101,655,000) that is
apportioned in July of any year isdeemed “ General Fund revenues
appropriated for school districts,” as defined in subdivision (c) of
Section 41202 for the prior fiscal year and included within the
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“total allocationsto school districtsand community collegedistricts
from General Fund proceeds of taxes appropriated pursuant to
Article X111 B” as defined in subdivision (e) of Section 41202, for
the prior fiscal year.

SEC. 19. Section 14041.6 of the Education Code is amended
to read:

14041.6. (a) Notwithstanding subdivision (a) of Section 14041,
or any other law, for the 2008-09 fiscal-year year, warrants for
the principal apportionments for the month of February in the
amount of two billion dollars ($2,000,000,000) instead shall be
drawnin July of the same calendar year pursuant to the certification
made pursuant to Section 41339.

(b) Notwithstanding subdivision (a) of Section 14041, or any
other law, for the 2009-10 fiscal—year year, warrants for the
principal apportionmentsfor the month of February in the amount
of two billion dollars ($2,000,000,000) instead shall be drawn in
July of the same calendar year and warrants for the month of April
in the amount of six hundred seventy-eight million six hundred
eleven thousand dollars ($678,611,000) and for the month of May
inthe amount of one billion dollars ($1,000,000,000) instead shall
be drawn in August pursuant to the certification made pursuant to
Section 41339.

(c) Notwithstanding subdivision (a) of Section 14041, or any
other law, for the 2010-11 fiscal—year year, warrants for the
principal apportionmentsfor the month of February in the amount
of two billion dollars ($2,000,000,000), for the month of April in
the amount of four hundred nineteen million twenty thousand
dollars ($419,020,000), for the month of May in the amount of
eight hundred million dollars ($800,000,000), and for the month
of June in the amount of five hundred million dollars
($500,000,000) instead shall be drawn in July of the same calendar
year and warrants for the month of April in the amount of six
hundred seventy-eight million six hundred el even thousand dollars
($678,611,000) and for the month of May in the amount of one
billion dollars ($1,000,000,000) instead shall be drawn in August
pursuant to the certification made pursuant to Section 41339.

(d) Notwithstanding subdivision (a) of Section 14041, or any
other law, for the 2011-12 fiscal-year year, warrants for the
principal apportionmentsfor the month of February in the amount
of two billion dollars ($2,000,000,000), for the month of April in
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the amount of four hundred nineteen million twenty thousand
dollars ($419,020,000), for the month of May in the amount of
eight hundred million dollars ($800,000,000), and for the month
of June in the amount of five hundred million dollars
($500,000,000) instead shall bedrawn in July of the same calendar
year and warrants for the month of March in the amount of one
billion three hundred million dollars ($1,300,000,000) and for the
month of April intheamount of one billion four hundred forty-two
million four hundred five thousand dollars ($1,442,405,000) and
for the month of May in the amount of one billion dollars
(%$1,000,000,000) instead shall be drawn in August pursuant to the
certification made pursuant to Section 41339.

(e) Notwithstanding subdivision (a) of Section 14041, or any
other law, for the 2012-13 fiscal—year year, warrants for the
principal apportionmentsfor the month of February in the amount
of five hundred thirty-one million seven hundred twenty thousand
dollars ($531,720,000), for the month of April in the amount of
five hundred ninety-four million seven hundred forty-eight
thousand dollars ($594,748,000), for the month of May in the
amount of one billion nine hundred seventy-six million seven
hundred one thousand dollars ($1,976,701,000), and for the month
of June in the amount of five hundred million dollars
($500,000,000) instead shall bedrawn in July of the same calendar
year and warrants for the month of March in the amount of one
billion twenty-nine million four hundred ninety-three thousand
dollars ($1,029,493,000) and for the month of April in the amount
of seven hundred sixty-three million seven hundred ninety-four
thousand dollars ($763,794,000) instead shall be drawn in August
pursuant to the certification made pursuant to Section 41339.

(f) Notwithstanding subdivision (a) of Section 14041, or any
othertaw,—eemmencing-with law, for the 2013-14 fiscal year,
warrants for the principal apportionments for the month of April
in the amount of nine hundred seventeen million five hundred
forty-two thousand dollars ($917,542,000), for the month of May
in the amount of two billion one hundred fifty-two million four
hundred thirty thousand dollars ($2,152,430,000), and for the
month of June in the amount of five hundred million dollars
($500,000,000) instead shall be drawnin July of the same calendar
year pursuant to the certification made pursuant to Section 41339.
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(g9) Notwithstanding subdivision (a) of Section-340641 14041,
or any other law,~commenetng-with for the 2013-14 fiscal year,
warrants for the principal apportionments for the month of May
in the amount of two hundred million dollars ($200,000,000) and
for the month of June in the amount of six hundred ninety-nine
million four hundred seventy-three thousand dollars ($699,473,000)
instead shall be drawn in July of the same calendar year pursuant
to the certification made pursuant to Section 41339. The
Superintendent shall allocate this deferred amount and repayment
to local educational agencies based on their proportionate share
of funding appropriated to local educational agencies pursuant to
Section 92 of Chapter 38 of the Statutes of 2012.

(h) Notwithstanding subdivision (a) of Section 14041, or any
other law, for the 2014-15 fiscal year, warrants for the principal
apportionments for the month of June in the amount of eight
hundred ninety-seven million one hundred eighty-four thousand
dollars ($897,184,000) instead shall be drawn in July of the same
calendar year pursuant to the certification made pursuant to
Section 41339.

(i) Except as provided in subdivisions (c) and (e) of Section
41202, for purposes of making the computations required by
Section 8 of Article XVI of the Cdifornia Constitution, the
warrants drawn pursuant to subdivisions (@) to{g); (h), inclusive,
shall be deemed to be “General Fund revenues appropriated for
school districts,” as defined in subdivision (c) of Section 41202,
for the fiscal year in which the warrants are drawn and included
within the “total alocations to school districts and community
collegedistrictsfrom General Fund proceeds of taxes appropriated
pursuant toArticle X111 B,” asdefined in subdivision (€) of Section
41202, for the fiscal year in which the warrants are drawn.

€

() Notwithstanding subdivision ¢h); (i), for purposes of making
the computations required by Section 8 of Article XVI of the
California Constitution, one billion five hundred ninety million
four hundred forty-nine thousand dollars ($1,590,449,000) of the
warrantsdrawn in August of 2013 pursuant to subdivision (€) shall
be deemed to be “ General Fund revenues appropriated for school
districts,” as defined in subdivision (c) of Section 41202, for the
2012-13 fiscal year, and included within the “total allocationsto
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school districtsand community college districtsfrom Genera Fund
proceeds of taxes appropriated pursuant to Article XIII B,” as
defined in subdivision (e) of Section 41202, for the 2012-13 fiscal
year.

(K) Notwithstanding subdivision (i) of this section and
subdivision (e) of Section 14041.5, for purposes of making the
computations required by Section 8 of Article XVI of the California
Constitution, one billion two hundred ninety-four million seven
hundred twenty thousand dollars ($1,294,720,000) of thewarrants
drawn in July 2014 pursuant to subdivisions (f) and (g) of this
section and subdivision (€) of Section 14041.5 shall be deemed to
be “ General Fund revenues appropriated for school districts,” as
defined in subdivision (c) of Section 41202, for the 2012—13 fiscal
year, and included within the * total allocationsto school districts
and community college districts from General Fund proceeds of
taxes appropriated pursuant to Article XIl1 B, as defined in
subdivision (e) of Section 41202, for the 2012—13 fiscal year.

() Notwithstanding subdivision (i) of this section and subdivision
(e) of Section 14041.5, for purposes of making the computations
required by Section 8 of Article XVI of the California Constitution,
two billion seven hundred eighty million five hundred twenty-six
thousand dollars ($2,780,526,000) of the warrants drawn in July
2014 pursuant to subdivisions (f) and (g) of this section and
subdivision (€) of Section 14041.5 shall be deemed to be* General
Fund revenues appropriated for school districts” as defined in
subdivision (c) of Section 41202, for the 2013-14 fiscal year, and
included within the “total allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant to Article X111 B;” asdefined in subdivision
(e) of Section 41202, for the 201314 fiscal year.

SEC. 20. Section 17080 of the Education Code is amended to
read:

17080. {a-Notwithstanding any other—previsien—ef law,
whenever moneys transferred to the General Fund each year from
(1) moneys deposited in the Public School Building Loan Fund
pursuant to Section 15735, and (2) moneys deposited in the State
School Building Aid Fund pursuant to Section 16080, arein excess
of the amountsrequired to reimburse the General Fund on account
of principal and interest due and payablefor that fiscal year on all
school building aid bonds outstanding against the state, an amount
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equal to such excess is appropriated from the General Fund for

&&abhshed— School FaC|I|t|es Emergency Repalr Account
established pursuant to Section 17592.71. The Controller shall
transfer the appropriated amount to the School Facilities
Emergency Repal r Account.

by Sectlon 28 of Chapter 559 of the Statutes of 2013 is amended
to read:

24214. (@) A member retired for service under this part may
perform retired member activities, but the member shall not make
contributionsto the retirement fund or accrue service credit based
on compensation earned from that service. The employer shall
maintain accurate records of the earnings of the retired member
and report those earnings monthly to the system and retired member
as described in Section 22461.

(b) If a member is retired for service under this part, the
annualized rate of pay for retired member activities, performed by
that member shall not be less than the minimum, nor exceed the
maximum, paid by the employer to other employees performing
comparable duties.

(c) A member retired for service under this part shall not be
required to reinstate for performing retired member activities.

(d) A member retired for service under this part may earn
compensation for performing retired member activitiesin any one
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school year up to the limitation specified in subdivision (f) without
areduction in hisor her retirement allowance.

(e) The postretirement compensation limitation provisions set
forth in this section are not applicable to compensation earned for
the performance of retired member activities that are not wholly
or in part supported by state, local, or federal funds.

() (1) Thelimitation that shall apply to the compensation paid
in cash to the retired member for performance of retired member
activities, excluding reimbursements paid by an employer for
expensesincurred by the member in which payment of the expenses
by the member is substantiated, shall, in any one school year, be
an amount calculated by the system each July 1 equal to one-half
of the median fina compensation of all members who retired for
service during thefiscal year ending in the previous calendar year.

(2) For written agreements pertaining to the performance of
retired member activities entered into, extended, renewed, or
amended on or after January 1, 2014, the limitation in paragraph
(1) shall also apply to payments, including, but not limited to,
thosefor participation in adeferred compensation plan; to purchase
an annuity contract, tax-deferred retirement plan, or insurance
program; and for contributionsto a plan that meetsthe requirements
of Section 125, 401(a), 401(k), 403(b), 457(b), or 457(f) of Title
26 of the United States Code when the cost is covered by an
employer.

(g) If a member retired for service under this part earns
compensation for performing retired member activities, in excess
of the limitation specified in subdivison (f), and if that
compensation is not exempt from that limitation under subdivision
(e) or (h) or any other law, the member’s retirement allowance
shall be reduced by the amount of the excess compensation. The
amount of the reduction may be equal to the monthly allowance
payable but shall not exceed the amount of the annual allowance
payable under this part for the fiscal year in which the excess
compensation was earned after any reduction made in accordance
with subdivision (h) of Section 24214.5.

(h) The limitation specified in this section is not applicable to
compensation paid to amember retired for service under this part
who has returned to work after the date of retirement:

(1) As a trustee appointed by the Superintendent-efPublic
Hastraetion pursuant to Section 41320.1.
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(2) Asafisca adviser or fiscal expert appointed by a county
superintendent of schools pursuant to Article 2 (commencing with
Section 42122) of Chapter 6 of Part 24 of Division 3 of Title 2.

(3) As a receiver or trustee appointed by the-State-Beard-of
Edueation state board pursuant to Article 3.1 (commencing with
Section 52055.57) of Chapter 6.1 of Part 28 of Division 4 of Title
2.

(4) As a specid trustee appointed by the Board of Governors
of the California Community Colleges pursuant to Section 84040.

() The-Superintendent-of-Publie-tastruetion; Superintendent,
the Executive Director of the State Board of Education, the
Chancellor of the California Community Colleges, or the county
superintendent of schools exercising the exemption pursuant to
subdivision (h) shall submit all documentation required by the
system to substantiate the eligibility of the retired member for the
exemption, including compliance with subdivisions (j) and (k).
The documentation shall be received by the system prior to the
retired member’s performance of retired member activities.

() Subdivision (h) shall not apply to aretired member who has
not attained normal retirement age at the time the compensation
isearned by the member, received additional service credit pursuant
to Section 22714 or 22715, or received from any public employer
any financial inducement to retire in the previous six months. For
purposes of thissection and Section 24214.5, “financia inducement
toretire” includes, but isnot limited to, any form of compensation
or other payment that is paid directly or indirectly by a public
employer to the member, even if not in cash, either before or after
retirement, if the member retiresfor service on or before aspecific
date or specific range of dates established by the public employer
on or before the date the inducement is offered. The system shall
liberally interpret thissubdivision to further the Legislature’ sintent
to make subdivision (h) inapplicable to members if the member
received a financial incentive from any public employer to retire
or otherwise terminate employment with the public employer.

(k) Thedocumentation required for subdivision (i) shall include
certification of the following:

(1) Thepositionwasfirst advertised for appointment to current
active or inactive members of the program with the necessary
qualifications to perform the requirements of the position and no
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qualified current active or inactive member was available to be
appointed.

(2) The appointing authority made a good faith effort to hire a
retired member who reinstated to active membership for the
position at the same salary that was offered as first advertised
pursuant to paragraph (1).

(3) The appointing authority, having tried and failed to hire a
current active or inactive member or areinstated retired member,
hired aretired member and the salary offered to the retired member
subject to this paragraph does not exceed the salary that was offered
as first advertised pursuant to paragraph (1).

(4) The salary paid shall be no greater than the salary offered
to current active members for the appointed position.

(I) The amendmentsto this section enacted during the 1995-96
Regular Session shall be deemed to have become operative on July
1, 1996.

(m) The amendments to this section enacted during the second
year of the 2011-12 Regular Session shall apply to compensation
paid during the 2012—13 and 2013-14 fiscal years.

(n) Theamendmentsto this section enacted during thefirst year
of the 2013-14 Regular Session shall apply to compensation paid
on or after January 1, 2014.

(0) Thissection shall becomeinoperative on July 1,2044; 2017,
and, as of January 1,-2015; 2018, isrepealed, unlessalater enacted
statute, that becomes operative on or before January 1,-2615; 2018,
deletes or extends the dates on which it becomes inoperative and
isrepealed.

SEC. 22. Section 24214 of the Education Code, as amended
by Section 29 of Chapter 559 of the Statutes of 2013, is amended
to read:

24214. (a) A member retired for service under this part may
perform retired member activities, but the member shall not make
contributionsto the retirement fund or accrue service credit based
on compensation earned from that service. The employer shall
maintain accurate records of the earnings of the retired member
and report those earnings monthly to the system and retired member
as described in Section 22461.

(b) If a member is retired for service under this part, the
annualized rate of pay for retired member activities performed by
that member shall not be less than the minimum, nor exceed the
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maximum, paid by the employer to other employees performing
comparable duties.

(c) A member retired for service under this part shall not be
required to reinstate for performing retired member activities.

(d) A member retired for service under this part may earn
compensation for performing retired member activitiesin any one
school year up to the limitation specified in subdivision (f) without
areduction in hisor her retirement allowance.

(e) The postretirement compensation limitation provisions set
forth in this section are not applicable to compensation earned for
the performance of retired member activities that are not wholly
or in part supported by state, local, or federal funds.

() (1) Thelimitation that shall apply to the compensation paid
in cash to the retired member for performance of retired member
activities, excluding reimbursements paid by an employer for
expensesincurred by the member in which payment of the expenses
by the member is substantiated, shall, in any one school year, be
an amount calculated by the system each July 1 equal to one-half
of the median fina compensation of all members who retired for
service during thefiscal year ending in the previous calendar year.

(2) For written agreements pertaining to the performance of
retired member activities entered into, extended, renewed, or
amended on or after January 1, 2014, the limitation in paragraph
(1) shall also apply to payments, including, but not limited to,
thosefor participation in adeferred compensation plan; to purchase
an annuity contract, tax-deferred retirement plan, or insurance
program; and for contributionsto a plan that meetsthe requirements
of Section 125, 401(a), 401(k), 403(b), 457(b), or 457(f) of Title
26 of the United States Code when the cost is covered by an
employer.

(g) If a member retired for service under this part earns
compensation for performing retired member activities, in excess
of the limitation specified in subdivision (f), the member's
retirement allowance shall be reduced by the amount of the excess
compensation. The amount of the reduction may be equal to the
monthly allowance payable but may not exceed the amount of the
annual allowance payable under this part for the fiscal year in
which the excess compensation was earned after any reduction
made in accordance with subdivision (h) of Section 24214.5.

98



SB 858 — 46—

(h) The language of this section derived from the amendments
to the section of this number added by Chapter 394 of the Statutes
of 1995, enacted during the 1995-96 Regular Session, is deemed
to have become operative on July 1, 1996.

(i) This section shall become operative on July 1,-2644- 2017.

SEC. 23. Section 41203.1 of the Education Code is amended
to read:

41203.1. (a) For the 1990-91 fiscal year and each fiscal year
thereafter, allocations calculated pursuant to Section 41203 shall
be distributed in accordance with calculations provided in this
section. Notwithstanding Section 41203, and for purposes of this
section, school districts, community college districts, and direct
elementary and secondary level instructional services provided by
the State of California shall be regarded as separate segments of
public education, and each of these three segments of public
education shall be entitled to receive respective shares of the
amount calculated pursuant to Section 41203 as though the
cal culation made pursuant to subdivision (b) of Section 8 of Article
XV of the California Constitution were to be applied separately
to each segment and the base year for purposes of this calculation
under paragraph (1) of subdivision (b) of Section 8 of Article XV
of the California Constitution were based on the 198990 fiscal
year. Cal culations made pursuant to this subdivision shall be made
so that each segment of public education is entitled to the greater
of the amounts calculated for that segment pursuant to paragraph
(2) or (2) of subdivision (b) of Section 8 of Article XVI of the
California Constitution.

(b) If the single calculation made pursuant to Section 41203
yields a guaranteed amount of funding that is less than the sum of
the amounts calculated pursuant to subdivision (a), the amount
calcul ated pursuant to Section 41203 shall be prorated for thethree
segments of public education.

(c) Notwithstanding any other law, this section does not apply
to the 199293 t0-2043—14 2014-15 fiscal years, inclusive.

SEC. 24. Section 41207.3 of the Education Code, as added by
Section 4 of Chapter 3 of the 4th Extraordinary Session of the
Satutes of 2009, is amended to read:

41207.3. (&) Notwithstanding Section 41206, the minimum
state educational funding obligation for school districts and
community college districts pursuant to subdivision (b) of Section
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8 of Article XVI of the California Constitution is determined to
be the following:

(1) Fifty-three billion three hundred forty-five million four
hundred twenty thousand dollars ($53,345,420,000) for the
2005-06 fiscal year, with an outstanding balance of one billion
one hundred ten million five hundred sixteen thousand dollars
($1,110,516,000). The outstanding balance is appropriated and
allocated pursuant to Article 3.7 (commencing with Section
52055.700) of Chapter 6.1 of Part 28.

(2) Fifty-fivebilliontwo hundred fifty-one million two hundred
sixty-six thousand dollars ($55,251,266,000) for the 2006—07 fiscal
year, with an outstanding balance of two hundred eleven million
five hundred thirty-three thousand dollars ($211,533,000).
Commencing with the2034—15 2015-16fiscal year, the Legidature
shall appropriate the outstanding balance and specify in the annual
Budget Act or other statute making-sueh those appropriations that
the funds shall be used for any one-time purpose so long as those
appropriations are made for allocation to school districts or
community college districts.

(3) Fifty-six billion five hundred seventy-seven million four
hundred ninety-one thousand dollars ($56,577,491,000) for the
2007-08 fiscal year, with no outstanding balance.

(b) (1) The amount determined pursuant to paragraph (1) of
subdivision (a)—ef—this—seetion shall be deemed certified for
purposes of Section 41206 when the conditions set forth in
subdivision (c) of Section 41207.1 are met.

(2) The amount determined pursuant to paragraph (2) of
subdivision (a)—ef—this—seetion shall be deemed certified for
purposes of Section 41206 upon appropriation of the full amount
of the outstanding balance determined for that year.

(3) The amount determined pursuant to paragraph (3) of
subdivision (a)-efthisseetion is deemed to be certified for purposes
of Section 41206 upon enactment of this section.

SEC. 25. Section 41841.9 is added to the Education Code, to
read:

41841.9. (a) For the 2014-15 fiscal year, this article shall
apply to a charter school whose charter was granted by its
chartering authority after July 1, 2014.

(b) Thissection shall become inoperative on July 1, 2015, and,
as of January 1, 2016, is repealed, unless a later enacted statute,
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that becomes operative on or before January 1, 2016, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 26. Section 42127 of the Education Code is amended to
read:

42127. (a) On or before July 1 of each year, the governing
board of each school district shall accomplish the following:

(1) Hold a public hearing on the budget to be adopted for the
subsequent fiscal year. The budget to be adopted shall be prepared
in accordance with Section 42126. The agenda for that hearing
shall be posted at least 72 hours before the public hearing and shall
include the location where the budget will be available for public
inspection.

(A) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
revenue per unit of average daily attendance as it received in the
201011 fiscal year and shall maintain staffing and program levels
commensurate with that level.

(B) For the 201112 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(2) (A) Adopt a budget. Not later than five days after that
adoption or by July 1, whichever occursfirst, the governing board
of the school district shall file that budget with the county
superintendent of schools. The budget and supporting data shall
be maintained and made available for public review. If the
governing board of the school district does not want al or aportion
of the property tax requirement levied for the purpose of making
payments for the interest and redemption charges on indebtedness
as described in paragraph (1) or (2) of subdivision (b) of Section
1 of Article X111 A of the California Constitution, the budget shall
include a statement of the amount or portion for which alevy shall
not be made. For the 2014-15 fiscal year and each fiscal year
thereafter, the governing board of the school district shall not adopt
a budget before the governing board of the school district adopts
alocal control and accountability plan, if an existing local control
and accountability plan or annual update to a local control and
accountability plan is not effective for the budget year. The
governing board of a school district shall not adopt a budget that
does not include the expenditures necessary to implement the local
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control and accountability plan or the annua update to a local
control and accountability plan that is effective during the
subsequent fiscal year.

(B) Commencing with budgets adopted for the 2015-16 fiscal
year, the governing board of a school district that proposes to
adopt a budget, or revise a budget pursuant to subdivision (e),
that includes a combined assigned and unassigned ending fund
balance in excess of the minimum recommended reserve for
economic uncertainties adopted by the state board pursuant to
subdivision (a) of Section 33128, shall, at the public hearing held
pursuant to paragraph (1), provide all of the following for public
review and discussion:

(i) The minimum recommended reserve for economic
uncertainties for each fiscal year identified in the budget.

(i) Thecombined assigned and unassigned ending fund balances
that are in excess of the minimum recommended reserve for
economic uncertaintiesfor each fiscal year identified in the budget.

(iii) A statement of reasons that substantiates the need for an
assigned and unassigned ending fund balance that is in excess of
the minimum recommended reserve for economic uncertainties
for each fiscal year that the school district identifies an assigned
and unassigned ending fund balance that is in excess of the
minimum recommended reserve for economic uncertainties, as
identified pursuant to clause (ii).

(C) The governing board of a school district shall include the
information required pursuant to subparagraph (B) initsbudgetary
submission each time it files an adopted or revised budget with
the county superintendent of schools. The information required
pursuant to subparagraph (B) shall be maintained and made
available for public review.

(b) The county superintendent of schools may accept changes
in any statement included in the budget, pursuant to subdivision
(a), of the amount or portion for which a property tax levy shall
not be made. The county superintendent of schools or the county
auditor shall compute the actual amounts to be levied on the
property tax rolls of the school district for purposes that exceed
apportionments to the school district pursuant to Chapter 6
(commencing with Section 95) of Part 0.5 of Division 1 of the
Revenue and Taxation Code. Each school district shall provide al
data needed by the county superintendent of schools or the county
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auditor to compute the amounts. On or before August 15, the
county superintendent of schools shall transmit the amounts
computed to the county auditor who shall compute the tax rates
necessary to produce the amounts. On or before September 1, the
county auditor shall submit the rate computed to the board of
supervisors for adoption.

(c) The county superintendent of schools shall do all of the
following:

(1) Examine the adopted budget to determine whether it
complieswith the standards and criteria adopted by the state board
pursuant to Section 33127 for application to final local educational
agency budgets. The county superintendent of schools shall
identify, if necessary, technical corrections that are required to be
made to bring the budget into compliance with those standards
and criteria.

(2) Determinewhether the adopted budget will allow the school
district to meet its financial obligations during the fiscal year and
isconsistent with afinancial plan that will enable the school district
to satisfy its multiyear financial commitments. In addition to his
or her own analysis of the budget of each school district, the county
superintendent of schools shall review and consider studies, reports,
evaluations, or audits of the school district that were commissioned
by the school district, the county superintendent of schools, the
Superintendent, and state control agencies and that contain
evidence that the school district is showing fiscal distress under
the standards and criteriaadopted in Section 33127 or that contain
afinding by an external reviewer that more than 3 of the 15 most
common predictors of a school district needing intervention, as
determined by the County Office Fiscal Crisis and Management
Assistance Team, are present. The county superintendent of schools
shall either conditionally approve or disapprove abudget that does
not provide adequate assurance that the school district will meet
its current and future obligations and resolve any problems
identified in studies, reports, evaluations, or audits described in
this paragraph.

(3) Determine whether the adopted budget includes the
expenditures necessary to implement the local control and
accountability plan or annual update to the local control and
accountability plan approved by the county superintendent of
schools.
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(4) Determinewhether the adopted budget includesa combined
assigned and unassigned ending fund balance that exceeds the
minimum recommended reserve for economic uncertainties. If the
adopted budget includes a combined assigned and unassigned
ending fund balance that exceeds the minimum recommended
reserve for economic uncertainties, the county superintendent of
schools shall verify that the school district complied with the
requirements of subparagraphs (B) and (C) of paragraph (2) of
subdivision (a).

(d) (1) On or before August 15, the county superintendent of
schools shall approve, conditionally approve, or disapprove the
adopted budget for each school district. For the 2014-15 fiscal
year and each fiscal year thereafter, the county superintendent of
schools shall disapprove abudget if the county superintendent of
schools determines that the budget does not include the
expenditures necessary to implement a local control and
accountability plan or an annua update to the local control and
accountability plan approved by the county superintendent of
schools. If aschool district does not submit abudget to the county
superintendent of schools, the county superintendent of schools
shall develop, at school district expense, a budget for that school
district by September 15 and transmit that budget to the governing
board of the school district. The budget prepared by the county
superintendent of schools shall be deemed adopted, unless the
county superintendent of schools approves any modifications made
by the governing board of the school district. The budget prepared
by the county superintendent of schools shall also comply with the
requirements of subparagraph (B) of paragraph (2) of subdivision
(a). The approved budget shall be used as a guide for the school
district’s priorities. The Superintendent shall review and certify
the budget approved by the county. If, pursuant to the review
conducted pursuant to subdivision (c), the county superintendent
of schools determines that the adopted budget for a school district
does not satisfy paragraph (1), (2),-e+3} (3), or (4) of that
subdivision, he or she shall conditionally approve or disapprove
the budget and, not later than August 15, transmit to the governing
board of the school district, in writing, hisor her recommendations
regarding revision of the budget and the reasons for those
recommendations, including, but not limited to, the amounts of
any budget adjustments needed before he or she can approve that
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budget. The county superintendent of schools may assign afiscal
adviser to assist the school district to develop a budget in
compliance with those revisions. In addition, the county
superintendent of schools may appoint a committee to examine
and comment on the superintendent’sreview and recommendations,
subject to the requirement that the committee report its findings
to the county superintendent of schools no later than August 20.
For the 201112 fiscal year, notwithstanding any of the standards
and criteriaadopted by the state board pursuant to Section 33127,
the county superintendent of schools, as a condition on approval
of a school district budget, shall not require a school district to
project alower level of revenue per unit of average daily attendance
than it received in the 2010-11 fiscal year nor require the school
district to demonstrate that it isable to meet itsfinancial obligations
for the two subsequent fiscal years.

(2) Notwithstanding any other provision of this article, for the
201415 fiscal year and each fiscal year thereafter, the budget
shall not be adopted or approved by the county superintendent of
schools before alocal control and accountability plan or update to
an existing local control and accountability plan for the budget
year is approved.

(e) On or before September 8, the governing board of the school
district shall revise the adopted budget to reflect changes in
projected income or expenditures subsequent to July 1, and to
include any response to the recommendations of the county
superintendent of schools, shall adopt the revised budget, and shall
file the revised budget with the county superintendent of schools.
Before revising the budget, the governing board of the school
district shall hold apublic hearing regarding the proposed revisions,
to be conducted in accordance with Section 42103. In addition, if
the adopted budget is disapproved pursuant to subdivision (d), the
governing board of the school district and the county
superintendent of schools shall review the disapproval and the
recommendations of the county superintendent of schoolsregarding
revision of the budget at the public hearing. The revised budget
and supporting data shall be maintained and made available for
public review.

(1) For the 201112 fiscal year, notwithstanding any of the
standards and criteriaadopted by the state board pursuant to Section
33127, each school district budget shall project the same level of
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revenue per unit of average daily attendance as it received in the
201011 fiscal year and shall maintain staffing and program levels
commensurate with that level.

(2) For the 201112 fiscal year, the school district shall not be
required to demonstrate that it is able to meet its financial
obligations for the two subsequent fiscal years.

(f) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districts for which budgets may be disapproved.

(9) (1) Thecounty superintendent of schoolsshall examinethe
revised budget to determine whether it3) (A) complies with the
standards and criteriaadopted by the state board pursuant to Section
33127 for application to final local educational agency budgets,
{2 (B) adlows the school district to meet its financial obligations
during the fiscal year,3) (C) satisfies all conditions established
by the county superintendent of schools in the case of a
conditionally approved budget,-ane4) (D) is consistent with a
financial plan that will enable the school district to satisfy its
multiyear financial commitments, and, not later than October 8,
shall approve or disapprove the revised-budget: budget, and (E)
whether the revised budget complies with the requirements of
subparagraph (B) of paragraph (2) of subdivision (a). If the county
superintendent of schools disapproves the budget, he or she shall
call for the formation of a budget review committee pursuant to
Section 42127.1, unless the governing board of the school district
and the county superintendent of schools agree to waive the
requirement that a budget review committee be formed and the
department approves the waiver after determining that a budget
review committee is not necessary. Upon the grant of a waiver,
the county superintendent of schoolsimmediately hasthe authority
and responsibility provided in Section 42127.3. Upon approving
a waiver of the budget review committee, the department shall
ensure that a balanced budget is adopted for the school district by
November 30. If no budget is adopted by November 30, the
Superintendent may adopt a budget for the school district. The
Superintendent shall report to the Legislature and the Director of
Finance by December 10 if any school district, including aschool
district that has received awaiver of the budget review committee
process, does not have an adopted budget by November 30. This
report shall include the reasonswhy abudget has not been adopted
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by the deadline, the steps being taken to finalize budget adoption,
the date the adopted budget is anticipated, and whether the
Superintendent has or will exercise his or her authority to adopt a
budget for the school district. For the 2011-12 fiscal year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
of schools, as a condition on approval of a school district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 2010-11
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal

years.

(2) Notwithstanding any other law, for the 2014-15 fiscal year
and each fiscal year thereafter, if the county superintendent of
school s disapproves the budget for the sole reason that the county
superintendent of schools has not approved a local control and
accountability plan or an annua update to the local control and
accountability plan filed by the school district pursuant to Section
52061, the county superintendent of schools shall not call for the
formation of a budget review committee pursuant to Section
42127.1.

(h) Not later than October 8, the county superintendent of
schools shall submit areport to the Superintendent identifying all
school districtsfor which budgets have been disapproved or budget
review committees waived. The report shall include a copy of the
written response transmitted to each of those school districts
pursuant to paragraph (1) of subdivision (d).

(i) Notwithstanding any other provision of this section, the
budget review for aschool district shall be governed by paragraphs
(D), (2), and (3), rather than by subdivisions (e) and (g), if the
governing board of the school district so elects and notifies the
county superintendent of schools in writing of that decision, not
later than October 31 of the immediately preceding calendar year.
On or before July 1, the governing board of a school district for
which the budget review is governed by this subdivision, rather
than by subdivisions (e) and (g), shall conduct a public hearing
regarding its proposed budget in accordance with Section 42103.

(1) If the adopted budget of a school district is disapproved
pursuant to subdivision (d), on or before September 8, the
governing board of the school district, in conjunction with the
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county superintendent of schools, shall review the superintendent’s
recommendations at a regular meeting of the governing board of
the school district and respond to those recommendations. The
response shall include any revisions to the adopted budget and
other proposed actions to be taken, if any, as a result of those
recommendations.

(2) On or before September 22, the county superintendent of
schools shall provide a list to the Superintendent identifying all
school districtsfor which abudget may be tentatively disapproved.

(3) Not later than October 8, after receiving the response
required under paragraph (1), the county superintendent of schools
shall review that response and either approve or disapprove the
budget. Except as provided in paragraph (2) of subdivision (g), if
the county superintendent of schools disapproves the budget, he
or she shall call for the formation of a budget review committee
pursuant to Section 42127.1, unless the governing board of the
school district and the county superintendent of schools agree to
waive the requirement that a budget review committee be formed
and the department approves the waiver after determining that a
budget review committee is not necessary. Upon the grant of a
waiver, the county superintendent has the authority and
responsibility provided to a budget review committee in Section
42127.3. Upon approving awaiver of the budget review committee,
the department shall ensure that a balanced budget is adopted for
the school district by November 30. The Superintendent shall
report to the L egislature and the Director of Finance by December
10if any school district, including aschool district that hasreceived
awaiver of the budget review committee process, does not have
an adopted budget by November 30. This report shall include the
reasons why a budget has not been adopted by the deadline, the
steps being taken to finalize budget adoption, and the date the
adopted budget is anticipated. For the 2011-12 fiscal year,
notwithstanding any of the standards and criteria adopted by the
state board pursuant to Section 33127, the county superintendent
of schools, as a condition on approval of a school district budget,
shall not require aschool district to project alower level of revenue
per unit of average daily attendance than it received in the 201011
fiscal year nor require the school district to demonstrate that it is
ableto meet itsfinancial obligations for the two subsequent fiscal
years.
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(4) Not later than 45 days after the Governor signs the annual
Budget Act, the school district shall make available for public
review any revisionsin revenues and expendituresthat it has made
to its budget to reflect the funding made available by that Budget
Act.

(1) Any school district for which the county board of education
serves as the governing board of the school district is not subject
to subdivisions () to (h), inclusive, but is governed instead by the
budget procedures set forth in Section 1622.

SEC. 27. Section 42127.01 is added to the Education Code, to
read:

42127.01. (@) Inafiscal year immediately after a fiscal year
in which a transfer is made into the Public School System
Sabilization Account, a school district budget that is adopted or
revised pursuant to Section 42127 shall not contain a combined
assigned or unassigned ending fund balance that is in excess of
the following:

(1) For school districtswith fewer than 400,000 units of average
daily attendance, the sum of the school district's applicable
minimumrecommended reservefor economic uncertaintiesadopted
by the state board pursuant to subdivision (a) of Section 33128,
multiplied by two.

(2) For school districtswith more than 400,000 units of average
daily attendance, the sum of the school district’'s applicable
minimumrecommended reservefor economic uncertaintiesadopted
by the state board pursuant to subdivision (a) of Section 33128,
multiplied by three.

(b) A county superintendent of schools may grant a school
district under itsjurisdiction an exemption from the requirements
of subdivision (a) for up to two consecutive fiscal years within a
three-year period if the school district provides documentation
indicating that extraordinary fiscal circumstances, including, but
not limited to, multiyear infrastructure or technology projects,
substantiate the need for a combined assigned or unassigned
ending fund balance that isin excess of the minimum recommended
reserve for economic uncertainties. Asa condition of receiving an
exception, a school district shall do all of the following:

(1) Provide a statement that substantiates the need for an
assigned and unassigned ending fund balance that isin excess of
the minimum recommended reserve for economic uncertainties.
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(2) Identify the funding amounts in the budget adopted by the
school district that are associated with the extraordinary fiscal
circumstances.

(3) Provide documentation that no other fiscal resources are
available to fund the extraordinary fiscal circumstances.

(c) Thissection shall become operative on December 15, 2014,
only if Assembly Constitutional Amendment No. 1 of the 2013-14
Second Extraordinary Session is approved by the voters at the
November 4, 2014, statewide general election. If Assembly
Congtitutional Amendment No. 1 of the 2013-14 Second
Extraordinary Session is not approved by the voters at the
November 4, 2014, statewide general election, this section shall
not become operative and is repealed on January 1, 2015.

SEC. 28. Section 44235.2 is added to the Education Code, to
read:

44235.2. (a) If in any month there are insufficient moneysin
the Teacher Credentials Fund to satisfy monthly payroll obligations
and scheduled claims, and there are moneys in the Test
Development and Administration Account not required to meet
any demand that has accrued or may accrue against it, the
Controller shall transfer moneys from the Test Development and
Administration Account to the Teacher Credentials Fund to the
extent necessary to meet the immediate obligations of the Teacher
Credentials Fund.

(b) Moneys transferred pursuant to subdivision (a) shall be
returned to the Test Development and Administration Account as
soon as there are sufficient moneys in the Teacher Credentials
Fund to do so, but by no later than 60 days after the transfer was
made.

(c) If sufficient moneys do not accumulate in the Teacher
Credentials Fund within 60 days after the transfer was made,
whatever portion of the amount received from the Test
Development and Administration Account that is in the Teacher
Credentials Fund at that time shall be returned to the Test
Devel opment and Administration Account. The remaining balance
of the outstanding transfer, if any, shall be returned thereafter in
monthly installments as moneys accumulate in the Teacher
Credentials Fund. If the Teacher Credentials Fund failsto return
the full amount of any transfer by the end of the fiscal year, the
Teacher Credentials Fund shall be ineligible to receive further
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transfersuntil it hasreturned the full amount previously transferred
from the Test Development and Administration Account.

SEC. 29. Section 44374.5 of the Education Code is amended
to read:

44374.5. (a) Thecommission may chargeafeefeestorecover
cover the standard costs of reviewing new and existing educator

preparation programs.-Appheabletocal-educational-agencies-and
Hastitutions-ef-higher-edueation

Sponsors of educator preparation
programs shall submit the established fee to the commission when
submitting a proposal for a new—pregram: program, and, as
determined by the commission, for the review of an existing
program. The commission shall not waive the fee for the review
of existing programs for in-kind contributions from sponsors of
educator preparation programs. The commission may review the
established-fee fees on a periodic basis and adjust thefee fees as
necessary. The commission shall notify the chairpersons of the
committees and subcommittees in each house of the Legidature
that consider the State Budget and the Department of Finance at
least 30 days before implementing thefee feesand at least 30 days
before making any subsequent fee adjustments.

(b) The commission may charge commission-approved entities
a fee to recover the costs of accreditation activities in excess of
the regularly scheduled data reports, program assessments, and
accreditation site visits. Thisincludes, but isnot necessarily limited
to, accreditation revisits, addressing stipulations, or program
assessment reviews beyond those supported within the standard
costs of review.—tnstitutions—ef—higher—edueation Sponsors of
educator preparation programs shall submit the established fee
to the commission in the year that the extraordinary activities are
performed. The commission may review the established fee on a
periodic basis, and adjust the fee as necessary. The commission
shall notify the chairpersons of the committees and subcommittees
in each house of the L egislature that consider the State Budget and
the Department of Finance at least 30 days before implementing
the fee and at least 30 days before making any subsequent fee
adjustments.

SEC. 30. Section 47612.1 of the Education Code is amended
to read:

47612.1. (a) Except for the requirement that a pupil be a
California resident, subdivision (b) of Section 47612 shall not
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apply to acharter school-pregram-that whose charter was granted
by its chartering authority before July 1, 2014, and that provides
instruction exclusively in partnership with any of the following:

@
(1) The federal Workforce Investment Act of 1998-Pub——
(Public Law No. 105-220; 29 U.S.C. Sec.-280%; 2801 et seq.).

(b
(2) Federally affiliated Youth Build programs.

(3) Federal job corpstraining or instruction provided pursuant
to amemorandum of understanding with the federal provider.

(4) The California Conservation Corps or local conservation
corps certified by the California Conservation Corps pursuant to
Sections 14406 or 14507.5 of the Public Resources Code.

(b) Thissection shall become inoperative on July 1, 2015, and,
as of January 1, 2016, is repealed, unless a later enacted statute,
that becomes operative on or before January 1, 2016, deletes or
extends the dates on which it becomesinoperative and isrepeal ed.

SEC. 31. Section 47612.1 is added to the Education Code, to
read:

47612.1. (a) Except for the requirement that a pupil be a
California resident, subdivision (b) of Section 47612 shall not
apply to a charter school program that provides instruction
exclusively in partnership with any of the following:

(1) The federal Workforce Investment Act of 1998 (Public Law
No. 105-220; 29 U.S.C. Sec. 2801 et seq.).

(2) Federally affiliated Youth Build programs.

(3) Federal job corpstraining or instruction provided pursuant
to a memorandum of understanding with the federal provider.

(4) The California Conservation Corps or local conservation
corps certified by the California Conservation Corps pursuant to
Sections 14406 or 14507.5 of the Public Resources Code.

(b) This section shall become operative on July 1, 2015.

SEC. 32. Section 47644 of the Education Code is amended to
read:

47644. For each charter school deemed a local educational
agency for the purposes of specia education, an amount equal to
the amount computed pursuant to Section 56836.08 for the special
education local plan areain which the charter school is included
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shall be apportioned by the Superintendent-ef-Publie-tHastruetion
pursuant to the local allocation plan developed pursuant to
subdivision (i) of Section 56195.7 or Section 56836.05, or both.
If the charter school is a participant in a local plan that only
includes other charter schools pursuant to subdivision (f) of Section
56195 1, the amount computed pursuant to Sectl on—56836—1—1—as

56836—}55 56836 11 shall be apporti oned by the—wpeﬁﬁteﬂelent
Superintendent for each unit of average daily attendance reported
pursuant to subdivision (a) of Section 56836.06.

SEC. 33. Section 48000 of the Education Code is amended to
read:

48000. (@) A child shall be admitted to a kindergarten
maintained by the school district at the beginning of aschool year,
or at alater timein the same year if the child will have his or her
fifth birthday on or before one of the following dates:

(1) December 2 of the 2011-12 school year.

(2) November 1 of the 2012-13 school year.

(3) October 1 of the 2013-14 school year.

(4) September 1 of the 201415 school year and each school
year thereafter.

(b) Thegoverning board of aschool district maintaining one or
more kindergartens may, on a case-by-case basis, admit to a
kindergarten a child having attained the age of five years at any
time during the school year with the approval of the parent or
guardian, subject to the following conditions:

(1) The governing board determines that the admittance is in
the best interests of the child.

(2) The parent or guardian is given information regarding the
advantages and disadvantages and any other explanatory
information about the effect of this early admittance.

(c) Asacondition of receipt of apportionment for pupilsin a
transitional kindergarten program pursuant to subdivision (g) of
Section 46300, a school district or charter school shall ensure the
following:

(1) Inthe2012-13 school year, achild who will have hisor her
fifth birthday between November 2 and December 2 shall be
admitted to atransitional kindergarten program maintained by the
school district.
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(2) Inthe2013-14 school year, achild who will have hisor her
fifth birthday between October 2 and December 2 shall be admitted
to a transitional kindergarten program maintained by the school
district.

(3) Inthe 201415 school year and each school year thereafter,
achild who will have his or her fifth birthday between September
2 and December 2 shall be admitted to atransitional kindergarten
program maintained by the school district.

(d) For purposes of this section, “transitional kindergarten”
means the first year of atwo-year kindergarten program that uses
amodified kindergarten curriculum that is age and devel opmentally
appropriate.

(e) A transitiona kindergarten shall not be construed as a new
program or higher level of service.

(f) Itistheintent of the Legislaturethat transitional kindergarten
curriculum be aligned to the California Preschool Learning
Foundations devel oped by the department.

(g) As a condition of receipt of apportionment for pupilsin a
transitional kindergarten program pursuant to subdivision (g) of
Section 46300, a school district or charter school shall ensurethat
teachers assigned to a transitional kindergarten classroom after
July 1, 2015, have been issued at least one credential by the
Commission on Teacher Credentialing, and shall, by August 1,
2020, have one of the following:

(1) Atleast 24 unitsin early childhood education, or childhood
development, or both.

(2) As determined by the local educational agency employing
the teacher, professional experience in a classroom setting with
preschool age children that is comparable to the 24 units of
education described in paragraph (1).

(3) A child development permit issued by the Commission on
Teacher Credentialing.

SEC. 34. Section 49430.5 of the Education Code is amended
to read:

49430.5. (a) Thereimbursement aschool receivesfor freeand
reduced-price meals sold or served to pupilsin e ementary, middle,
or high schools included within a school district, charter school,
or county office of education shall be twenty-two an i
forty-eight hundredths cents{$06:2229) ($0.2248) per meal, and,
for meals served in child care centers and homes, the
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reimbursement shall be sixteen and—six—tenths seventy-four
hundredths cents{$0-1666) ($0.1674) per medl.

(b) Toqualify for the reimbursement for free and reduced-price
meal s provided to pupils in elementary, middle, or high schools,
a school shall follow the Enhanced Food Based Mea Pattern,
Nutrient Standard Meal Planning, or Traditional Meal Pattern
developed by the United States Department of Agriculture or the
SHAPE Menu Peatterns devel oped by the state.

() The reimbursement rates set forth in this section shall be
adjusted annually for increasesin cost of living in the same manner
set forth in Section 42238.1.

SEC. 35. Section 51745.6 of the Education Code is amended
to read:

51745.6. (a) (1) The ratio of average daily attendance for
independent study pupils 18 years of age or lessto school district
full-time equivalent certificated employees responsible for
independent study, for the applicable grade span, calculated as
specified by the-State Department-of-Education; department, shall
not exceed the equivalent ratio of pupils to full-time certificated
employees for all other educational programs operated by the
school-distriet: district for the applicable grade span, unlessa new
higher or lower grade span ratio for all other educational
programs offered within the respective grade span is negotiated
in a collective bargaining agreement or a memorandum of
understanding is entered into that indicates an existing collective
bargaining agreement contains an alternative grade span ratio
for the applicable grade span. Theratio of average daily attendance
for independent study pupils 18 years of age or lessto county office
of education full-time equivalent certificated employeesresponsible
for independent study, for the applicable grade span, to be
calculated in a manner prescribed by the-Stete-Department—of
Edueation; department, shall not exceed the equivalent ratio of
pupilsto full-time certificated employeesfor al other educational
programs operated by the high school or unified school district
with the largest average daily attendance of pupils in that-ceunty-
county for the applicable grade span, unlessa new higher or lower
grade spanratio for all other educational programs offered within
the respective grade span is negotiated in a collective bargaining
agreement or a memorandum of understanding is entered into that
indicates an existing collective bargaining agreement contains an
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alternative grade span ratio for the applicable grade span. The
computation of-these the ratios shall be performed annually by the
reporting agency at thetime of, and in connection with, the second
principal apportionment report to the-Superintendent-of-Publie
Hastraetion: Superintendent.

(2) For purposes of this section, the following grade spans shall
apply:

(A) Kindergarten and grades 1 to 3, inclusive.

(B) Grades4to 6, inclusive.

(C) Grades7to 8, inclusive.

(D) Grades9to 12, inclusive.

(b) Only those unitsof average daily attendance for independent
study that reflect a pupil-teacher ratio that does not exceed the
ratte applicable grade span ratios described in subdivision (a)
shall be eligible for apportionment pursuant to Section-42238:5;

for—schoel—districts—and—Section—2558,—for—county—offices—of
edueation: 2575, for county offices of education, and Section
42238.05, for school districts. Nothing in this section shall prevent
a school district or county office of education from serving
additional units of average daily attendance greater than the+atie
applicable grade span ratios described in subdivision (a), except
that those additional units shall not be funded pursuant to Section
42238:5-6r-Seetion-2558: 2575 or 42238.05, as applicable. If a
school district, charter school, or county office of education has
a memorandum of understanding to provide instruction in
coordination with the school district, charter school, or county
office of education at which a pupil isenrolled, then the applicable
grade span ratios that shall apply for purposes of this paragraph
are the ratios for the local educational agency providing the
independent study program to the pupil pursuant to Section
51749.5.

(c) Thecalculationsperformed for purposes of this section shall
not include either of the following:

(1) Theaveragedaily attendance generated by special education
pupils enrolled in special day classes on a full-time basis, or the
teachers of those classes.

(2) Theaveragedaily attendance or teachersin necessary small
schools that are eligible to receive funding pursuant to Article 4
(commencing with Section 42280) of Chapter 7 of Part 24.
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(d) The—pupHs-to-certificated-employee—ratio  applicable
pupils-to-certificated-employee grade span ratios described in
subdivision (a) may, in a charter school, be calculated by using a
fixed pupils-to-certificated-employee ratio of 25 to-ere; 1, or by
being aratio of lessthan 25 pupils per certificated employee. All
charter school pupils, regardiess of age, shall be included in

the applicable
pupil-to-certificated-employee grade span ratio calculations.

SEC. 36. Section 51747 of the Education Code is amended to
read:

51747. A school district or county office of education shall not
be eligible to receive apportionments for independent study by
pupils, regardless of age, unless it has adopted written policies,
and has implemented those poI|C|es pursuant to rules and
regulations adopted by th
Superintendent, that include, but are not limited to, all of the
following:

(8 The maximum length of time, by grade level and type of
program, that may elapse between the time an independent study
assignment ismade and the date by which the pupil must complete
the assigned work.

(b) The number of missed assignments that will be allowed
before an evaluation is conducted to determine whether itisin the
best interests of the pupil to remain in independent study, or
whether he or she should return to the regular school program. A
written record of the findings of any evaluation made pursuant to
this subdivision shall be treated as a mandatory interim pupil
record. The record shall be maintained for a period of three years
from the date of the evaluation and, if the pupil transfersto another
California public school, the record shall be forwarded to that
school.
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(c) A requirement that a current written agreement for each
independent study pupil shall be maintained onfHefile, including,
but not limited to, all of the following:

(1) The manner, time, frequency, and place for submitting a
pupil’s assignments and for reporting his or her progress.

(2) The objectives and methods of study for the pupil’s work,
and the methods utilized to evaluate that work.

(3) The specific resources, including materials and personnel,
that will be made available to the pupil.

(4) A statement of the policies adopted pursuant to subdivisions
(@) and (b) regarding the maximum length of time allowed between
the assignment and the compl etion of apupil’sassigned work, and
the number of missed assignments allowed—prier—te before an
evaluation of whether or not the pupil should be allowed to
continue in independent studly.

(5) Theduration of theindependent study agreement, including
the beginning and ending dates for the pupil’s participation in
independent study under the agreement. No independent study
agreement shall be valid for any perlod Ionger than one-semester;

y a - school year.

(6) A statement of the number of course credits or, for the
elementary grades, other measures of academic accomplishment
appropriate to the agreement, to be earned by the pupil upon
completion.

(7) The inclusion of a statement in each independent study
agreement that independent study is an optiona educational
alternative in which no pupil may berequired to participate. In the
case of a pupil who isreferred or assigned to any school, class, or
program pursuant to Section 48915 or 48917, the agreement also
shall include the statement that instruction may be provided to the
pupil through independent study only if the pupil is offered the
alternative of classroom instruction.

(8) (A) Eachwritten agreement shall be signed,prierte before
the commencement of independent study, by the pupil, the pupil’s
parent, legal guardian, or caregiver, if the pupil is less than 18
years of age, the certificated employee who has been designated
as having responsibility for the general supervision of independent
study, and all personswho have direct responsibility for providing
assistance to the pupil. For purposes of this paragraph “ caregiver”
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means a person who has met the requirements of Part 1.5
(commencing with Section 6550) of the Family Code.

(B) A signed written agreement may be maintained on file
electronically.

SEC. 37. Section 51747.5 of the Education Code is amended
to read:

51747.5. (a) The independent study by each pupil-er-student
shall be coordinated, evaluated, and, notwithstanding subdivision
(a) of Section 46300, shall be under the general supervision of an
employee of the school-distriet district, charter school, or county
office of education who possesses a valid certification document
pursuant to Section 44865 or an emergency credential pursuant to
Section 44300, registered as required by law.

(b) School-distriets-and districts, charter schools, and county
offices of education may clam apportionment credit for
independent study only to the extent of the time value of pupil-er
student work products, as personally judged in each instance by a
certificated teacher.

(c) For purposesof thissection, school districts, charter schools,
and county offices of education shall not be required to sign and
date pupil work products when assessing the time value of pupil
work products for apportionment purposes.

SEC. 38. Section 51749.5 is added to the Education Code, to
read:

51749.5. (a) Notwithstanding any other law, and commencing
with the 2015-16 school year, a school district, charter school,
or county office of education may, for pupils enrolled in
kindergarten and grades 1 to 12, inclusive, provide independent
study courses pursuant to the following conditions:

(1) The governing board or body of a participating school
district, charter school, or county office of education adopts
policies, at a public meeting, that comply with the requirements
of this section and any applicable regulations adopted by the state
board.

(2) A signed learning agreement is completed and on file
pursuant to Section 51749.6.

(3) Courses are taught under the general supervision of
certificated employees who hold the appropriate subject matter
credential pursuant to Section 44300 or 44865, or subdivision (1)
of Section 47605, meet the requirements for highly qualified
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teachers pursuant to the federal No Child Left Behind Act of 2001
(20 U.SC. Sec. 6301 et seq.), and are employed by the school
district, charter school, or county office of education at which the
pupil isenrolled, or by a school district, charter school, or county
office of education that has a memorandum of understanding to
provide the instruction in coordination with the school district,
charter school, or county office of education at which the pupil is
enrolled.

(4) (A) Coursesareannually certified, by school district, charter
school, or county office of education governing board or body
resolution, to be of the same rigor and educational quality as
equivalent classroom-based courses, and shall be aligned to all
relevant local and state content standards.

(B) Thiscertification shall, at a minimum, includetheduration,
number of equivalent daily instructional minutes for each
schoolday that a pupil is enrolled, number of equivalent total
instructional minutes, and number of course credits for each
course. Thisinformation shall be consistent with that of equival ent
classroom-based courses.

(5) Pupils enrolled in courses authorized by this section shall
meet the applicable age requirements established pursuant to
Sections 46300.1, 46300.4, 47612, and 47612.1.

(6) Pupils enrolled in courses authorized by this section shall
meet the applicable residency and enrollment requirements
established pursuant to Sections 46300.2, 47612, 48204, and
51747.3.

(7) (A) Certificated employeesand each pupil shall communicate
in-person, by telephone, or by any other live visual or audio
connection no lessthan twice per calendar month to assesswhether
each pupil is making satisfactory educational progress.

(B) For purposes of this section, satisfactory educational
progress includes, but is not limited to, applicable statewide
accountability measures and the completion of assignments,
examinations, or other indicators that evidence that the pupil is
working on assignments, learning required concepts, and
progressing toward successful completion of the course, as
determined by certificated employees providing instruction.

(C) If satisfactory educational progress is not being made,
certificated employees providing instruction shall notify the pupil
and, if the pupil islessthan 18 years of age, the pupil’s parent or
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legal guardian, and conduct an evaluation to determine whether
it isin the best interest of the pupil to remain in the course or
whether he or she should be referred to an alternative program,
which may include, but isnot limited to, aregular school program.
A written record of the findings of an evaluation made pursuant
to this subdivision shall be treated as a mandatory interim pupil
record. The record shall be maintained for a period of three years
fromthe date of the evaluation and, if the pupil transfersto another
California public school, the record shall be forwarded to that
school.

(D) Written or computer-based evidence of satisfactory
educational progress, as defined in subparagraph (B), shall be
retained for each course and pupil. At a minimum, this evidence
shall include a grade book or summary document that, for each
course, listsall assignments, examinations, and associated grades.

(8) A proctor shall administer examinations.

(9) (A) Satewidetesting resultsfor pupilsenrolledinany course
authorized pursuant to this section shall be reported and assigned
to the school or charter school at which the pupil isenrolled, and
to any school district, charter school, or county office of education
within which that school’s or charter school’s testing results are
aggregated.

(B) Satewide testing results for pupils enrolled in a course or
courses pursuant to this section shall be disaggregated for
purposes of comparing the testing results of those pupils to the
testing results of pupils enrolled in classroom-based courses.

(20) A pupil shall not berequired to enroll in coursesauthorized
by this section.

(11) The pupil-to-certificated-employee ratio limitations
established pursuant to Section 51745.6 are applicable to courses
authorized by this section.

(12) For each pupil, the combined equivalent daily instructional
minutesfor enrolled courses authorized by this section and enrolled
courses authorized by all other laws and regulations shall meet
the minimuminstructional day requirements applicableto thelocal
educational agency. Pupils enrolled in courses authorized by this
section shall be offered the minimum annual total equivalent
instructional minutes pursuant to Sections 46200 to 46208,
inclusive, and Section 47612.5.
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(13) Courses required for high school graduation or for
admission to the University of California or California Sate
University shall not be offered exclusively through independent
study.

(14) A pupil participating in independent study shall not be
assessed a fee prohibited by Section 49011.

(15) A pupil shall not be prohibited from participating in
independent study solely on the basisthat he or she does not have
the materials, equipment, or Internet access that are necessary to
participate in the independent study course.

(b) For purposes of computing average daily attendance for
each pupil enrolled in one or more courses authorized by this
section, the following computations shall apply:

(1) (A) For each schoolday, add the combined equivalent daily
instructional minutes, as certified in paragraph (4) of subdivision
(a), for courses authorized by this section in which the pupil is
enrolled.

(B) For each schoolday, add the combined daily instructional
minutes of courses authorized by all other laws and regulations
in which the pupil is enrolled and for which the pupil meets
applicable attendance requirements.

(C) For each schoolday, add the sum of subparagraphs (A) and
(B).
(2) If subparagraph (C) of paragraph (1) meets applicable
minimum schoolday requirements for each schoolday, and all
other requirements in this section have been met, credit each
schoolday that the pupil isdemonstrating satisfactory educational
progress pursuant to the requirements of this section, with up to
one school day of attendance.

(3 (A) Using credited schoolday attendance pursuant to
paragraph (2), calculate average daily attendance pursuant to
Section 41601 or 47612, whichever is applicable, for each pupil.

(B) The average daily attendance computed pursuant to this
subdivision shall not result in more than one unit of average daily
attendance per pupil.

(4) Notwithstanding any other law, average daily attendance
computed for pupilsenrolled in courses authorized by this section
shall not be credited with average daily attendance other than
what is specified in this section.
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(c) For purposes of this section, ” equivalent total instructional
minutes” means the same number of minutes as required for an
equivalent classroom-based course.

(d) (1) The Superintendent shall conduct an evaluation of
independent study courses offered pursuant to this section and
report findings to the Legislature and the Director of Finance no
later than September 1, 2019. The report shall, at a minimum,
compare the academic performance of pupilsin independent study
with demographically similar pupils enrolled in equivalent
classroom-based courses.

(2) The requirement for submitting a report imposed under
paragraph (1) is inoperative on September 1, 2023, pursuant to
Section 10231.5 of the Government Code.

(3) Areport to be submitted pursuant to paragraph (1) shall be
submitted in compliance with Section 9795 of the Government
Code.

SEC. 39. Section 51749.6 is added to the Education Code, to
read:

51749.6. (a) Before enrolling a pupil in a course authorized
by Section 51749.5, each school district, charter school, or county
office of education shall provide the pupil and, if the pupil isless
than 18 years of age, the pupil’s parent or legal guardian, with a
written learning agreement that includes all of the following:

(1) A summary of the policies and procedures adopted by the
governing board or body of the school district, charter school, or
county office of education pursuant to Section 51749.5, as
applicable.

(2) Theduration of the enrolled course or courses, the duration
of the learning agreement, and the number of course credits for
each enrolled course consistent with the certifications adopted by
the governing board or body of the school district, charter schooal,
or county office of education pursuant to Section 51749.5. The
duration of a learning agreement shall not exceed a school year
or span multiple school years.

(3) The learning objectives and expectations for each course,
including, but not limited to, a description of how satisfactory
educational progressis measured and when a pupil evaluation is
required to determine whether the pupil should remain in the
course or be referred to an alternative program, which may
include, but is not limited to, a regular school program.
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(4) The specific resources, including materials and personnel,
that will be made available to the pupil.

(5) Astatement that the pupil isnot required to enroll in courses
authorized pursuant to Section 51749.5.

(b) (2) Thelearning agreement shall be signed by the pupil and,
if the pupil islessthan 18 years of age, the pupil’s parent or legal
guardian, and all certificated employees providing instruction
before instruction may commence.

(2) Thesigned learning agreement constitutes permission from
apupil’sparent or legal guardian, if the pupil islessthan 18 years
of age, for the pupil to receive instruction through independent
studly.

(3) A physical or electronic copy of the signed learning
agreement shall be retained by the school district, county office
of education, or charter school for at least three years and as
appropriate for auditing purposes.

(4) For purposes of this section, an electronic copy includes a
computer or electronic stored image of an original document,
including, but not limited to, portable document format, JPEG, or
other digital image file type, that may be sent via fax machine,
email, or other electronic means.

SEC. 40. Section 52055.770 of the Education Codeis amended
to read:

52055.770. (@) School districtsand chartering authorities shall
receive funding at the following rate, on behalf of funded schools:

(1) For kindergarten and grades 1 to 3, inclusive, five hundred
dollars ($500) per enrolled pupil in funded schools.

(2) For grades4to 8, inclusive, nine hundred dollars ($900) per
enrolled pupil in funded schools.

(3) For grades9to 12, inclusive, one thousand dollars ($1,000)
per enrolled pupil in funded schools.

(b) For purposes of subdivision (a), enrollment of a pupil in a
funded school in the prior fiscal year shall be based on datafrom
the CBEDS. For the 2007-08 fiscal year, the funded rates shall be
reduced to reflect the percentage difference in the total amounts
appropriated for purposes of this section in that year compared to
the amounts appropriated for purposes of this section in the
200809 fiscal year.

(c) The following amounts are hereby appropriated from the
Genera Fund for the purposes set forth in subdivision (g):
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(1) For the 2007-08 fiscal year, three hundred million dollars
($300,000,000), to be allocated as follows:

(A) Thirty-two million dollars ($32,000,000) for transfer by the
Controller to Section B of the State School Fund for allocation by
the Chancellor of the California Community Colleges to
community colleges for the purpose of providing funding to the
community colleges to improve and expand career technical
education in public secondary education and lower division public
higher education pursuant to Section 88532, including the hiring
of additional faculty to expand the number of career technical
education programs and course offerings.

(B) Two hundred sixty-eight million dollars ($268,000,000) for
transfer by the Controller to Section A of the State School Fund
for alocation by the Superintendent pursuant to this article.

(2) For each of the 2008-09 and 2011-12 fiscal years, four
hundred fifty million dollars ($450,000,000) per fiscal year, to be
allocated asfollows:

(A) Forty-eight million dollars ($48,000,000) for transfer by
the Controller to Section B of the State School Fund for allocation
by the Chancellor of the California Community Colleges to
community colleges as required under subdivision (e) for the
2008-09 fiscal year, and under subdivision (f) for the 2011-12
fiscal year.

(B) Four hundred two million dollars ($402,000,000) for transfer
by the Controller to Section A of the State School Fund for
allocation by the Superintendent pursuant to this article.

(3) For the 2009-10 fiscal year, thirty million dollars
($30,000,000), to be allocated for transfer by the Controller to
Section B of the State School Fund for allocation by the Chancellor
of the California Community Colleges to community colleges as
required under subdivision ().

(4) For the 201011 fiscal year, four hundred twenty million
dollars ($420,000,000), to be allocated as follows:

(A) Eighteen million dollars ($18,000,000) for transfer by the
Controller to Section B of the State School Fund for allocation by
the Chancellor of the California Community Colleges to
community colleges as required under subdivision (e).

(B) Four hundred two million dollars ($402,000,000) for transfer
by the Controller to Section A of the State School Fund for
allocation by the Superintendent pursuant to this article.
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(5) For the 201415 fiscal year, four hundred nine million six
hundred fourteen thousand dollars ($409,614,000), the amount
determined by the Director of Finance to be the amount of the
difference between the sum of amounts appropriated under
paragraphs (1) to (4), inclusive, and Section 41207.6, and the total
fiscal settlement agreed to by the parties in California Teachers
Association, et al. v. Arnold Schwarzenegger (Super. Ct.,
Sacramento County, 2006, No. 05CS01165), to be allocated
pursuant to subparagraphs (A)-anreHB)- to (C), inclusive. The sum
of al fiscal years of funding provided pursuant to this section and
Section 41207.6 shall not exceed thetotal funds agreed to by those
parties, in accordance with both of the following:

(A) Elevenpereent-Forty-eight million dollars ($48,000,000)
for transfer by the Controller to Section B of the State School Fund
for alocation by the Chancellor of the California Community
Collegesto community colleges as required under subdivision{e)
(d) of Section 52055.780.

(B) Etghty-nine—pereent-(i) Two hundred sixty-seven million
dollars ($267,000,000) for transfer by the Controller to Section A
of the State School Fund for allocation by the Superintendent
pursuant to this article.

(if) Notwithstanding any other law, funds appropriated for the
201415 fiscal year pursuant to clause (i) that are not allocated
to schools with kindergarten or grades 1 to 12, inclusive, due to
program termination or otherwise, shall be reallocated within the
fiscal year for purposes of this article. The amount reallocated
shall be distributed based on the proportionate share of funding
each school that was funded received pursuant to this paragraph
for the 2014-15 fiscal year.

(C) Ninety-four million six hundred fourteen thousand dollars
($94,614,000) for transfer by the Controller to the School Facilities
Emergency Repair Account pursuant to Section 17592.71.

(6) Commencing with the 201011 fiscal year, payments made
pursuant to this subdivision shall be made only on or after October
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(d) The sum transferred under subparagraph (A) of paragraph
(2) of subdivision (c) for the 2008-09 fiscal year shall be allocated
by the Chancellor of the California Community Colleges as
follows:

(1) Thirty-eight million dollars ($38,000,000) to the community
colleges for the purpose of providing funding to the community
collegestoimprove and expand career technical educationin public
secondary education and lower division public higher education
pursuant to Section 88532, including the hiring of additional faculty
to expand the number of career technical education programs and
course offerings.

(2) Tenmillion dollars($10,000,000) to the community colleges
for the purpose of providing one-time block grants to community
college districts to be used for one-time items of expenditure,
including, but not limited to, the following purposes:

(A) Physical plant, scheduled maintenance, deferred
maintenance, and special repairs.

(B) Instructional materials and support.

(C) Instructional equipment, including equipment related to
career technical education, with priority for nursing program
equipment.

(D) Library materials.

(E) Technology infrastructure.

(F) Hazardous substances abatement, cleanup, and repair.

(G) Architectural barrier removal.

(H) State-mandated local programs.

(3) TheChancellor of the CaliforniaCommunity Colleges shall
allocate the amount allocated pursuant to paragraph (2) to
community collegedistricts on an equal amount per actual full-time
equivalent student (FTES) reported for the prior fiscal year, except
that each community college district shall be allocated an amount
not lessthan fifty thousand dollars ($50,000), and the equal amount
per unit of FTES shall be computed accordingly.
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(4) Funds allocated under paragraph (2) shall supplement and
not supplant existing expenditures and may not be counted as the
community collegedistrict contribution for physical plant projects
and instructional material purchasesfundedin Item 6870-101-0001
of Section 2.00 of the annual Budget Act.

(e) For each of the 2011-12 and 201415 fiscal years, the sum
transferred pursuant to subparagraph (A) of paragraph (2) and
subparagraph (A) of paragraph (5) of subdivision (c) shall be
allocated by the Chancellor of the CaliforniaCommunity Colleges
to the community colleges for the purpose of improving and
expanding career technical education in public secondary education
and lower division public higher education pursuant to Section
88532, including the hiring of additional faculty to expand the
number of career technical education programs and course
offerings.

(9

() The appropriations made under subdivision (c) and the
amount specified in Section 41207.6 are for the purpose of
discharging in full the minimum state educationa funding
obligation to school districts and community college districts
pursuant to Section 8 of Article XV1 of the California Constitution
and Chapter 213 of the Statutes of 2004 for the 2004—05 fiscal
year, and the outstanding mai ntenance factor for the 200506 fiscal
year resulting from this additional payment of the Chapter 213
amount for the 200405 fiscal year.

Ry

(9) For purposesof making the computations required by Section
8 of Article XVI of the California Constitution, including
computation of the state’s minimum funding obligation to school
districtsand community college districtsin subsequent fiscal years,
the first one billion six hundred twenty million nine hundred
twenty-eight thousand dollars ($1,620,928,000) in appropriations
made pursuant to subdivision (c) and the amount specified in
Section 41207.6 shall be deemed to be “General Fund revenues
appropriated for school districts,” as defined in subdivision (c) of
Section 41202 and “General Fund Revenues appropriated for
community college districts,” as defined in subdivision (d) of
Section 41202, for the 2004-05 fiscal year and included within
the “total allocations to school districts and community college
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districtsfrom General Fund proceeds of taxes appropriated pursuant
toArticle X111 B,” asdefined in subdivision (e) of Section 41202,
for that fiscal year. The remaining appropriations made pursuant
to subdivision (c) and the amount specified in Section 41207.6
shall be deemed to be “General Fund revenues appropriated for
school districts,” as defined in subdivision (c) of Section 41202,
and “ General Fund revenues appropriated for community college
districts,” as defined in subdivision (d) of Section 41202, for the
200506 fiscal year and included within the “total allocations to
school districtsand community college districtsfrom General Fund
proceeds of taxes appropriated pursuant to Article XIII B, as
defined in subdivision (e) of Section 41202, for that fiscal year.

V)

(h) From funds appropriated under subdivision (c), the
Superintendent shall provide both of the following:

(1) Not morethan two million dollars ($2,000,000) annually to
county superintendents of schools to carry out the requirements
of thisarticle, allocated in amanner similar to that created to carry
out the new duties of those superintendents under the settlement
agreement in the case of Williams v. California (Super. Ct. San
Francisco, No. CGC-00-312236).

(2) Fivemilliondollars($5,000,000) in the 2007-08 fiscal year
to support regional assistance under Section 52055.730. It is the
intent of the Legislature that the Superintendent and the president
of the state board or hisor her designee, along with county offices
of education, seek foundational and other financial support to
sustain and expand these services. Funds provided under this
paragraph that are not expended in the 2007-08 fiscal year shall
be reappropriated for use in subsequent fiscal years for the same
purpose.

& | _

(i) Notwithstanding any other law, funds appropriated under
subdivision (c) but not allocated to schools with kindergarten or
grades 1 to 12, inclusive, in a fiscal year, due to program
termination in any year or otherwise, shall be reappropriated in
furtherance of the purposes of this article. First priority for those
amounts shall beto provide cost-of-living increases and enrollment
growth adjustments to funded schools.
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(j) The sum of three hundred fifty thousand dollars ($350,000)
is hereby appropriated from the General Fund to the department
to fund 3.0 positions to implement this article. Funding provided
under this subdivision is not part of funds provided pursuant to
subdivision (c).

SEC. 41. Chapter 16 (commencing with Section 53010) is
added to Part 28 of Division 4 of Title 2 of the Education Code,
to read:

CHAPTER 16. CALIFORNIA CAREER PaTHWAYS TRUST

53010. The California Career Pathways Trust is hereby
established as a state education and economic and workforce
development initiative with the goal of preparing pupils in
kindergarten and grades 1 to 12, inclusive, to successfully
transition to postsecondary education and training and to
employment in high-skill, high-wage, and high-growth or emerging
sectors of the state’s economy.

53011. Contingent upon funding provided for this purpose in
the annual Budget Act, the department shall administer the
California Career Pathways Trust as a competitive grant program
for kindergarten and grades 1 to 14, inclusive. Recipients shall do
all of the following:

() Prioritize work-based |earning opportunities, as defined in
Section 51760.1, for pupils and students in partnership with
regional business and industry, state and local governmental
entities, and nonprofit and community-based organizations.

(b) Definethelabor market of the regional economy in a manner
that identifies high-skill, high-wage, high-growth jobsin the current
regional economy or in emerging economic sectors.

(c) Establish or strengthen existing regional collaborative
relationships and partnerships among business entities, schools
serving pupilsin kindergarten and grades 1 to 12, inclusive, and
postsecondary educational agencies, organizations that provide
apprenticeship opportunities, and nonprofit or government entities.

(d) Develop and integrate standards-based academics with a
career-relevant, sequenced curriculumfollowing industry-themed
pathways that are aligned to high-skill, high-wage, high-growth
jobs in the current regional economy, or in emerging regional
€conomic sectors.
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(e) Provide articulated pathways from high school to
postsecondary education and training that are aligned with the
wor kforce devel opment needs of regional economies.

() Ensure that career pathway programs are designed and
implemented in a manner that leads students to a postsecondary
degreeor certification in a high-skill, high-wage, and high-growth
or emerging field.

(g) Leverage and build on any of the following:

(1) Existing structures, requirements, and resources of the Carl
D. Perkins Career and Technical Education Improvement Act of
2006, California Partnership Academies, and Regional
Occupational Centers and Programs.

(2) The California Community Colleges Economic and
Workforce Development Program.

(3) Matching resources and in-kind contributions from public,
private, and philanthropic sources.

53012. A grant recipient under this chapter may be a school
district, a county office of education, a direct-funded charter
school, or a community college district.

53013. The following are conditions of receipt of California
Career Pathways Trust funds:

() A grant recipient shall not use the funds to supplant other
funding from state, federal, or any other public or private sources
that would otherwise be used in the absence of funding provided
by a California Career Pathways Trust grant.

(b) Agrant recipient shall identify and set aside funding within
its own budget and obtain funding commitments from program
partners sufficient to support the ongoing costs of the program for
multiple years following the expiration of grant funding pursuant
to this chapter.

(c) A grant recipient subject to the requirements of Sections
52060 and 52061, Sections 52066 and 52067, or Section 47606.5
shall ensure that the activities supported by the California Career
Pathways Trust funds are in alignment with the priorities and
activities of the grant recipient’slocal control and accountability
plan.

(d) Agrant recipient subject to the requirements of subdivision
(c) of Section 52302 shall ensure that the activities supported by
the California Career Pathways Trust funds are in alignment with
the elements of the plan identified in that section.
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(e) Agrant recipient shall annually collect and submit data on
outcome measures to the department, which shall include, but are
not limited to, all of the following:

(1) Pupil and student academic performance indicators.

(2) The number and rate of school or program graduates.

(3) Attainment of certificates, transfer readiness, and
postsecondary enrollment.

(4) Transitionsto appropriate employment, apprenticeships, or
job training.

53014. The Superintendent shall consult with the Chancellor
of the California Community Colleges, state workforce investment
organizations, and organizations representing business in the
development of the request for grant applications and in the
consideration of grant applications under this chapter.

53015. For purposes of administering the California Career
Pathways Trust, the Superintendent may do any of the following:

(a) Establish a structure for awarding grants on a regional or
local basis as defined by the Superintendent.

(b) Determine specific funding amount categories and the
number of grants to be awarded in each category.

(c) Distribute funding on a multiyear schedule, and establish a
process for monitoring the use of the funding, and, if necessary,
cease distribution of funding and recover previously distributed
funding in the case of a recipient’s failure to comply with a grant
award condition.

(d) Requiregrant recipientsto submit programreports pursuant
to a schedule determined by the Superintendent.

(e) Setasideupto 1 percent of the total amount provided for in
the trust for one or both of the following purposes:

(1) To provide planning grants.

(2) Tocontract with alocal educational agency for the provision
of technical assistance to applicants and grant recipients.

53016. For purposes of considering competitive priorities for
the California Career Pathways Trust, the Superintendent shall
do all of the following:

(&) Consider how to prioritize grants to applicants in regions
with higher-than-state-average rates of high school dropouts as
measured by the California Longitudinal Pupil Achievement Data
System.
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(b) Provide special consideration to an applicant or applicants
seeking to establish or strengthen legal career pathways and
promote a better under standing of the role and operations of state
and federal courts and their relationship to the other branches of
government.

(c) Provide special consideration to an applicant or applicants
seeking to establish or strengthen career pathways that include
both high school opportunities and at least one of the following
significant postsecondary pathways: a degree pursuant to Section
78041, if that section is added by Senate Bill 850 of the 2013-14
Regular Session of the Legislature, or an EdPrize apprenticeship
opportunity pursuant to Section 33135.5, if that section is added
by Senate Bill 923 of the 2013-14 Regular Session of the
Legislature.

SEC. 42. Section 56836.06 of the Education Code is amended
to read:

56836.06. For-the purposes of thisarticle, the following terms
or phrases-shalt have the following meanings, unless the context
clearly requires otherwise:

(a) “Averagedaily attendance reported for the specia education
local plan area” meansthe total of the following:

(1) The total number of units of average daily attendance
reported for the second principal apportionment pursuant to Section
41601 for all pupils enrolled in the district or districts that are a
part of the special education local plan area.

(2) The total number of units of average daily attendance
reported pursuant to subdivisions (a) and (b) of Section 41601 for
al pupils enrolled in schools operated by the county office or
offices that compose the special education local plan area, or for
those county offices that are a part of more than one special
education local plan area, that portion of the average daily
attendance of pupilsenrolled in the schools operated by the county
office that are under the jurisdiction of the special education local
plan area.

(b) For-the purposes of computing apportionments pursuant to
this chapter for the special education local plan areaidentified as
the Los Angeles County Juvenile Court and Community
School/Division of Alternative Education Special Education Local
Plan Area, the term “average daily attendance’-shal-mean means
the total number of units of average daily attendance reported for
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the second principal apportionment pursuant to subdivisions (a)
and (b) of Section 41601 for all pupils enrolled in districts within
LosAngeles County and all schools operated by the Los Angeles
County Office of Education and the districts within Los Angeles
County.

(c) “Specia education local plan area’ includes the school
district or districts and county office or offices of education
composing the special education local plan area.

(d) “The fiscal year in which equalization among special
education local plan areas has been achieved” meansthefirst fiscal
year in which each specia education local plan areais funded at
or above the statewide target amount per unit of average daily
attendance, as computed pursuant to Section 56836.11.

(e) For acharter school deemed alocal educational agency for
the purposes of special education, an amount equal to the amount
computed pursuant to Section 56836.08 for the specia education
local plan area in which the charter school is included shall be
apportioned by the-State-Department-ofEducation department
pursuant to the local allocation plan developed pursuant to
subdivision (i) of Section 56195.7 or 56836.05, or both. If the
charter school is a participant in a local plan-whieh that only
includes other charter schools pursuant to subdivision (f) of Section
56195 1, the amount computed pursuant to Sectl on—56836—1—1—as

aﬁea—rs—ehgmte—pureuant—te—me—merdeneeﬁumpheeeeﬁeﬁh—m
Seetion—56836:-155; 56836.11 shall be apportioned by the
department pursuant for each unit of average daily attendance
reported pursuant to subdivision (a).

SEC. 43. Section 56836.07 of the Education Code is amended
to read:

56836.07. For the-2004-05 200405 fiscal year and each fiscal
year—thereafter—for—whieh thereafter, to the extent there is an
appropriation in the annual Budget Act for-thispurpese; purposes
of educationally related mental health services, the Superintendent
shall allocate funds per unit of average daily attendance, as defined
in Sectl on 56836. 06 reported for the spedal educatlon local pIan

Seetlen—56331— area. For the—2994-95 2004—05 flscal year and
each fiscal year thereafter for which there is an appropriation in
the annual Budget Act for this purpose, the Superintendent shall
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determine a proportionate share, consistent with existing law, to
the Los Angeles County Juvenile Court and Community
School/Division of Alternative Education Special Education Local
Plan Area based on the ratio of the amount per unit of average
daily attendance determined pursuant to Section 56836.10 to the
amount of the statewide target per unit of average daily attendance
determined pursuant to Section 56836.11.

SEC. 44. Section 56836.08 of the Education Code is amended
to read:

56836.08. (@) For the 1998-99 fiscal year, the Superintendent
shall make the following computations to determine the amount
of funding for each special education local plan area:

(1) Add the amount of funding per unit of average daily
attendance computed for the special education local plan area
pursuant to paragraph (1) of subdivision (a) of Section 56836.10
to the inflation adjustment computed pursuant to subdivision (d)
for the 1998-99 fiscal year.

(2) Multiply theamount computed in paragraph (1) by the units
of average daily attendance reported for the special education local
plan area for the 1997-98 fiscal year, exclusive of average daily
attendance for absences excused pursuant to subdivision (b) of
Section 46010, as that subdivision read on July 1, 1996.

(3) Add the actual amount of the equalization adjustment, if
any, computed for the 1998-99 fiscal year pursuant to Section
56836.14 to the amount computed in paragraph (2).

(4) Add or subtract, as appropriate, the adjustment for growth
computed pursuant to Section 56836.15 from the amount computed
in paragraph (3).

(b) For the 1999-2000 fiscal year and each fiscal year thereafter,
the Superintendent shall make the following computations to
determine the amount of funding for each special education local
plan areafor the fiscal year in which the computation is made:

(1) Add the amount of funding per unit of average daily
attendance computed for the special education local plan areafor
the prior fiscal year pursuant to Section 56836.10 to the inflation
adjustment computed pursuant to subdivision (d) through the
2012-13fiscal year, and for the 201314 fiscal year and each fiscal
year thereafter, the inflation adjustment computed pursuant to
subdivision (g), for the fiscal year in which the computation is
made.
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(2) Multiply theamount computed in paragraph (1) by the units
of average daily attendance reported for the special education local
plan areafor the prior fiscal year.

(3) Add or subtract, as appropriate, the adjustment for growth
or declinein enrollment, if any, computed for the special education
local plan areafor thefiscal year in which the computation ismade
pursuant to Section 56836.15 from the amount computed in
paragraph (2). _ _

(c) For the 1998-99 fiscal year to the 2012-13 fiscal year,
inclusive, the Superintendent shall make the following
computations to determine the amount of General Fund moneys
that the special education local plan area may claim:

(1) Addthetotal of the amount of property taxesfor the special
education local plan area pursuant to Section 2572 for the fiscal
year in which the computation is made to the amount of federal
funds allocated for the purposes of paragraph (1) of subdivision
(@) of Section 56836.09 for thefiscal year in which the computation
ismade.

(2) Add the amount of funding computed for the special
education local plan area pursuant to subdivision (a) for the
1998-99 fiscal year, and commencing with the 19992000 fiscal
year to the 2012-13 fiscal year, inclusive, the amount computed
for thefiscal year in which the computations were made pursuant
to subdivision (b) to the amount of funding computed for the
specia educationlocal plan area pursuant to Article 3 (commencing
with Section 56836.16).

(3) Subtract the sum computed in paragraph (1) from the sum
computed in paragraph (2).

(d) For the 1998-99 fiscal year to the 2012-13 fiscal year,
inclusive, the Superintendent shall make the following
computations to determine the inflation adjustment for the fiscal
year in which the computation is made:

(1) For the 1998-99 fisca year, multiply the sum of the
statewide target amount per unit of average daily attendance for
specia education local plan areas for the 1997-98 fiscal year
computed pursuant to paragraph (3) of subdwrsron (a) of Sectl on
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{d)y-of-Seetion-56836:155 by the inflation adjustment computed
pursuant to Section 42238.1 for the 199899 fiscal year.

(2) For the 1999-2000 fiscal year to the 2012-13 fiscal year,
inclusive, multiply the sum of the statewide target amount per unit
of average daily attendance for special education local plan areas
for the prior flscal year computed pursuant to Sectl on 56836.11

{el)—ef—Seet+ee56836—l55 for the prlor flscal year by the |nflat|on
adjustment computed pursuant to Section 42238.1 for the fiscal

year in which the computation is made.

(3) For purposes of computing the inflation adjustment for the
specia education local plan area identified as the Los Angeles
County Juvenile Court and Community School/Division of
Alternative Education Special Education Local Plan Areafor the
1998-99 fiscal year to the 2012-13 fiscal year, inclusive, the
Superintendent shall multiply the amount of funding per unit of
average daily attendance computed for that special education local
plan areafor the prior fiscal year pursuant to Section 56836.10 by
the inflation adjustment computed pursuant to Section 42238.1 for
the fiscal year in which the computatl on is bei ng made.

(e) Notwithstanding any other law, for the 2013-14 fiscal year
and each fiscal year thereafter, the Superintendent shall make the
following computations to determine the amount of General Fund
moneys that the special education local plan areamay claim:

(1) Determinethetotal amount of property taxesfor the special
education local plan area pursuant to Section 2572 for the fiscal
year in which the computation is made.

(2) Cadculate the amount of funding computed for the special
education local plan area pursuant to subdivision (b) for the fiscal
year in which the computation is made.
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(3) Subtract the amount computed in paragraph (1) from the
amount computed in paragraph (2).

()

() For the 2013-14 fiscal year and each fiscal year thereafter,
the Superintendent shall make the following computations to
determine the inflation adjustment for the fiscal year in which the
computation is made:

(1) Multiply the statewide target amount per unit of average
daily attendancefor special education local plan areasfor the prior
fiscal year computed pursuant to Section 56836.11 by theinflation
factor computed pursuant to Section 42238.1, as that section read
onJanuary 1, 2013, or any successor section of law enacted by the
Legidlature that specifies the inflation factor contained in Section
42238.1, as that section read on January 1, 2013, for application
to the 2013-14 fiscal year and each fiscal year thereafter.

(2) For purposes of computing the inflation adjustment for the
special education local plan area identified as the Los Angeles
County Juvenile Court and Community School/Division of
Alternative Education Special Education Local Plan Area, the
Superintendent shall multiply the amount of funding per unit of
average daily attendance computed for that special education local
plan areafor the prior fiscal year pursuant to Section 56836.10 by
the inflation factor computed pursuant to Section 42238.1, as that
section read on January 1, 2013, or any successor section of law
enacted by the Legislature that specifies the inflation factor
contained in Section 42238.1, as that section read on January 1,
2013, for application to the 2013-14 fiscal year and each fiscal
year thereafter.

SEC. 45. Section 56836.095 of the Education Codeis amended
to read:

56836.095. For the 2001-02 fiscal year, the-superintendent
Superintendent shall make the following computations in the
following order:

(a) Complete the calculations required to adjust the statewide
total average daily attendance pursuant to Section 56836.156, and
adjust the statewide target per unit of average daily attendance for
the 200102 fiscal year in accordance with this calculation.
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(b) Compute and distribute the amount of funding appropriated
for increasing the statewide target amount per unit of average daily
attendance pursuant to Section 56836.158.

()

(c) Compute and provide a permanent adjustment for each
special education local plan area pursuant to Section 56836.159.

SEC. 46. Section 56836.11 of the Education Code is amended
to read:

56836.11. (a) For the purpose of computing the equalization
adjustment for special education local plan areas for the 199899
fiscal year, the Superintendent shall make the following
computations to determine the statewide target amount per unit of
average daily attendance for special education local plan areas:

(1) Total the amount of funding computed for each special

education local plan area exclusive of the amount of funding
computed for the special education local plan area identified as
the Los Angeles County Juvenile Court and Community
School/Division of Alternative Education Special Education Local
Plan Area, pursuant to Section 56836.09 for the 1997-98 fiscal
year.
(2) Total the number of units of average daily attendance
reported for each special education local plan areafor the 1997-98
fiscal year, exclusive of average daily attendance for absences
excused pursuant to subdivision (b) of Section 46010 asthat section
read on July 1, 1996, and exclusive of the units of average daily
attendance computed for the special education local plan area
identified as the Los Angeles County Juvenile Court and
Community School/Division of Alternative Education Special
Education Local Plan Area.

(3) Divide the sum computed in paragraph (1) by the sum
computed in paragraph (2) to determine the statewide target amount
for the 1997-98 fiscal year.

(4) Add the amount computed in paragraph (3) to the inflation
adjustment computed pursuant to subdivision (d) of Section
56836.08 for the 1998-99 fiscal year to determine the statewide
target amount for the 199899 fiscal year.

98



OCO~NOUITPA,WNE

— 87— SB 858

(b) Commencing with the 1999-2000 fiscal year to the 200405
fiscal year, inclusive, to determine the statewide target amount per
unit of average daily attendance for special education local plan
areas, the Superintendent shall multiply the statewide target amount
per unit of average daily attendance computed for the prior fiscal
year pursuant to this section by one plus the inflation factor
computed pursuant to subdivision (b) of Section 42238.1 for the
fiscal year in which the computation is made.

A"

teh

(c) For the 200506 fiscal year, the Superintendent shall make
thefollowing computation to determine the statewide target amount
per unit of average daily attendance to determine the inflation
adjustment pursuant to paragraph (2) of subdivision (d) of Section
56836.08 and growth pursuant to subdivision (c) of Section
56836.15, as follows:

(1) The2004-05 fiscal year statewide target amount per unit of
average daily attendance less the sum of the 200405 fiscal year
total amount of federal funds apportioned pursuant to Schedule
(1) in Item 6110-161-0890 of Section 2.00 of the Budget Act of
2004 for purposes of special education for individuals with
exceptional needs enrolled in kindergarten and grades 1 to 12,
inclusive, divided by the total average daily attendance computed
for the 200405 fiscal year.

(2) Multiply the amount computed in paragraph (1) by the
inflation factor computed pursuant to subdivision (b) of Section
42238.1 for the fiscal year in which the computation is made.

(3) Add the amounts computed in paragraphs (1) and (2).

()

(d) Commencing with the 200607 fiscal year and continuing
through the 2012-13 fiscal year, inclusive, the Superintendent
shall make the following computation to determine the statewide
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target amount per unit of average daily attendance for special
education local plan areas for the purpose of computing the
inflation adjustment pursuant to paragraph (2) of subdivision (d)
of Section 56836.08 and growth pursuant to subdivision (c) of
Section 56836.15:

(1) The statewide target amount per unit of average daily
attendance computed for the prior fiscal year pursuant to this
section.

(2) Multiply the amount computed in paragraph (1) by the
inflation factor computed pursuant to subdivision (b) of Section
42238.1 for the fiscal year in which the computation is made.

(3) Add the amounts computed in paragraphs (1) and (2).

1)

(e) For the 2013-14 fiscal year, the Superintendent shall make
the following computations to determine the statewide target
amount per unit of average daily attendance to determine the
inflation adjustment pursuant to subdivision=g} (f) of Section
56836.08 and growth pursuant to subdivision (c) of Section
56836.15, asfollows:

(1) Total the amount of funding computed for each special
education local plan area pursuant to the amount computed in
subdivision (b) of Section 56836.08, including the amount of funds
appropriated pursuant to Provision 22 of Item 6110-161-0001 of
Section 2.00 of the Budget Act of 2013, and excluding the amount
of funding computed for the special education local plan area
identified as the Los Angeles County Juvenile Court and
Community School/Division of Alternative Education Special
Education Local Plan Area, for the 2013-14 fiscal year.

(2) Total the number of units of average daily attendance
reported for each special education local plan areafor the 2012—-13
fiscal year, exclusive of the units of average daily attendance
computed for the special education local plan area identified as
the Los Angeles County Juvenile Court and Community
School/Division of Alternative Education Special Education Local
Plan Area.

(3) Divide the sum computed in paragraph (1) by the sum
computed in paragraph (2).

() Commencing with the 2014-15 fiscal year and continuing
each fiscal year thereafter, the Superintendent shall make the

98



OCO~NOUITPA,WNE

—89— SB 858

following computations to determine the statewide target amount
per unit of average daily attendance for special education local
plan areas for the purpose of computing the inflation adjustment
pursuant to subdivision<{g) (f) of Section 56836.08 and growth
pursuant to subdivision (c) of Section 56836.15:

(1) The statewide target amount per unit of average daily
attendance computed for the prior fiscal year pursuant to this
section.

(2) Multiply the amount computed in paragraph (1) by the
inflation factor computed pursuant to Section 42238.1, as that
section read on January 1, 2013, or any successor section of law
enacted by the Legidlature that specifies the inflation factor
contained in Section 42238.1, as that section read on January 1,
2013, for application to the 2014-15 fiscal year and each fiscal
year thereafter.

(3) Add the amounts computed in paragraphs (1) and (2).

SEC. 47. Section 56836.15 of the Education Code is amended
to read:

56836.15. (a) Inorder to mitigate the effects of any declining
enrollment, commencing in the 1998-99 fiscal year, and each fiscal
year thereafter, the Superintendent shall calculate alocations to
special education local plan areas based on the average daily
attendance reported for the special education local plan area for
thefiscal year in which the computation is made or the prior fiscal
year, whichever is greater. However, the prior fiscal year average
daily attendance reported for the special education local plan area
shall be adjusted for any loss or gain of average daily attendance
reported for the special education local plan area due to a
reorganization or transfer of territory inthe special education local
plan area.

(b) For the 1998-99 fiscal year only, the prior year average
daily attendance used in this section shall be the 1997-98 average
daily attendance reported for the special education local plan area,
exclusive of average daily attendance for absences excused
pursuant to subdivision (b) of Section 46010, as that section read
on July 1, 1996.

(c) If inthefiscal year for which the computation is made, the
number of units of average daily attendance upon which alocations
to the special education local plan area are based is greater than
the number of units of average daily attendance upon which
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allocations to the special education local plan area were based in
the prior fiscal year, the special education local plan area shall be
allocated a growth adjustment equal to the product determined by
multiplying the amounts determined under paragraphs (1) and (2).

(1) The statewide target amount per unit of average daily
attendance for special education local plan areas determined
pursuant to Section-56836-11-added-to-the-ameount-determinecHn

s i 155: 56836.11.

(2) Thedifference between the number of unitsof average daily
attendance upon which allocations to the special education local
plan area are based for the fiscal year in which the computationis
made and the number of units of average daily attendance upon
which allocations to the special education local plan area were
based for the prior fiscal year.

(d) If inthefiscal year for which the computation is made, the
number of units of average daily attendance upon which alocations
to the specia education local plan area are based is less than the
number of units of average daily attendance upon which alocations
to the special education local plan area were based in the prior
fiscal year, the special education local plan area shall receive a
funding reduction equal to the product determined by multiplying
the amounts determined under paragraphs (1) and (2):

(1) Theamount of funding per unit of average daily attendance
computed for the special education local plan area for the prior
fiscal year. For the 2013-14 fiscal year only, the amount of funding
per unit of average daily attendance computed for the special
education local plan areafor the 201314 fiscal year shall be used
for this purpose.

(2) Thedifference between the number of unitsof average daily
attendance upon which allocations to the special education local
plan area are based for the fiscal year in which the computation is
made and the number of units of average daily attendance upon
which allocations to the special education local plan area were
based for the prior fiscal year.

(e) If, inthefiscal year for which the computation is made, the
number of units of average daily attendance upon which the
allocations to the special education local plan area identified as
the Los Angeles County Juvenile Court and Community
School/Division of Alternative Education Special Education Local
Plan Area are based is greater than the number of units of average
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daily attendance upon which the allocations to that special
education local plan area were based in the prior fiscal year, that
special education local plan area shall be allocated a growth
adjustment equal to the product determined by multiplying the
amounts determined under paragraphs (1) and (2).

(1) Theamount of funding per unit of average daily attendance
computed for the special education local plan area for the prior
fiscal year pursuant to Section 56836.10 multiplied by one plus
the inflation factor computed pursuant to Section 42238.1, as that
section read on January 1, 2013, or any successor section of law
enacted by the Legidlature that specifies the inflation factor
contained in Section 42238.1, as that section read on January 1,
2013. For the 2013-14 fiscal year only, the amount of funding per
unit of average daily attendance computed for the special education
local plan area for the 2013-14 fiscal year shall be used, and
multiplied by one plus the inflation factor computed pursuant to
Section 42238.1, as that section read on January 1, 2013, or any
successor section of law enacted by the Legislature that specifies
the inflation factor contained in Section 42238.1, as that section
read on January 1, 2013, for application to the 2013-14 fiscal year
and each fiscal year thereafter.

(2) Thedifference between the number of unitsof average daily
attendance upon which allocations to the special education local
plan area are based for the fiscal year in which the computation is
made and the number of units of average daily attendance upon
which allocations to the specia education local plan area were
based for the prior fiscal year.

SEC. 48. The heading of Article 4 (commencing with Section
60640) of Chapter 5 of Part 33 of Division 4 of Title 2 of the
Education Code is amended to read:

Article4. Mess i o
California Assessment of Student Perfor mance and Progress

SEC. 49. Section 60640 of the Education Code is amended to

read:
60640. (a) There is hereby established the-Measdrerment-of
California Assessment of

AcademiePerfermanee-and-Progress;
Sudent Performance and Progress, to be known as the-MAPR

CAASPP.
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(b) Commencing with the 2013-14 school year, the MAPP
CAASPP shall be composed of all of the following:

(1) (A) A consortium summative assessment in English
language arts and mathematics for grades 3 to 8, inclusive, and
grade 11 that measures content standards adopted by the state
board.

(B) In the 2013-14 school year, the consortium summeative
assessment in English language arts and mathematics shall be a
field test only, to enable the consortium to gauge the validity and
reliability of these assessments and to conduct all necessary
psychometric procedures and studies, including, but not necessarily
limited to, achievement standard setting, and to alow the
department to conduct studies regarding full implementation of
the assessment system. These field tests and results shall not be
used for any other purpose, including the calculation of any
accountability measure.

(2) (A) Science grade level assessmentsin grades 5, 8, and 10
that measure content standards adopted pursuant to Section 60605,
until a successor assessment is implemented pursuant to
subparagraph (B).

(B) For science assessments, the Superintendent shall make a
recommendation to the state board as soon asis feasible after the
adoption of science content standards pursuant to Section 60605.85
regarding the assessment of the newly adopted standards. Before
making recommendations, the Superintendent shall consult with
stakeholders, including, but not necessarily limited to, California
science teachers, individuals with expertise in assessing English
learners and pupils with disabilities, parents, and measurement
experts, regarding the grade level and type of assessment. The
recommendations shall include cost estimates and a plan for
implementation of at |east one assessment in each of thefollowing
grade spans:

(i) Grades3to5, inclusive.

(if) Grades61t09, inclusive.

(iii) Grades10to 12, inclusive.

(3) TheCadliforniaAlternate Performance Assessment in grades
210 11, inclusive, in English language arts and mathematics and
science in grades 5, 8, and 10, which measures content standards
adopted pursuant to Section 60605 until a successor assessment
isimplemented. The successor assessment shall be limited to the
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grades and subject areas assessed pursuant to paragraph (1) and
subparagraph (B) of paragraph (2).

(4) The Early Assessment Program established by Chapter 6
(commencing with Section 99300) of Part 65 of Division 14 of
Title 3.

(5 (A) Fhe—department—shal—make—avattable—to—A local
educati onal-agenetes agency may administer a primary language
assessment aligned to the English language arts standards adopted
pursuant to Section 60605, as it read on January 1, 2013-fer

assesaﬁg to pupl Iswho areeﬁreHed-m-adual—Iaﬁguagemormersren

te—rmp’rement—thrs—seetreﬂ- |dent|f|ed as I|m|ted English prof|C|ent

and enrolled inany of grades 2 to 11, inclusive, until a subsequent
primary language assessment aligned to the common core
standards in English language arts adopted pursuant to Section
60605. 8 is devel oped pursuant to subparagraph (E)

purpese—wrth—the—testmg—eeﬂtraeteklf—the a & Iocal educatr onal

agency chooses to administer a primary language assessment to
pupilsidentified as limited Englrsh proficient and enrolled in any
of grades 2 to 11, inclusive, pursuant to—thr-s—paragrapler
subparagraph (A), it shall notify the department in a manner to
be determined by the department and the costs shall be paid by
the state and included as part of the testing contract, and the
department shall-+etmburse provide the local educational agency

foritseostsneluding aper pupil apportionment-te-agdminister for
admlnlsterlng the assessment pursuant to subd|V|sron (N.—Fhe

© The Superrntendent shaII consult with stakeholders
including assessment and English learner experts, to determine
the content and purpose of a stand-alone language arts summative
assessment in primary languages other than English that aligns
with theEnghish-tangdage English language arts content standards.
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The Superintendent shall consider the appropriate purposefor this
assessment, including, but not necessarily limited to, support for
the State Seal of Biliteracy and accountability. It is the intent of
the Legidature that an assessment developed pursuant to this
section be included in the state accountability system.

(D) The Superintendent shall report and make recommendations
to the state board at aregularly scheduled public meeting no sooner
than one year after the first full administration of the consortium
computer-adaptive assessments in English language arts and
mathematics summative assessments in grades 3 to 8, inclusive,
and grade 11, regarding an implementation timeline and estimated
costs of a stand-alone language arts summative assessment in
primary languages other than English.

(E) The Superintendent shall develop, and the state board shall
adopt, a primary language assessment. The Superintendent shall
administer this assessment no later than the 2016-17 school year.

(F) This paragraph shall be operative only to the extent that
funding is provided in the annual Budget Act or another statute
for the purpose of this section.

(c) Nolater than March 1, 2016, the Superintendent shall submit
to the state board recommendations on expanding the-MAPP
CAASPP to include additional assessments, for consideration at a
regularly scheduled public meeting. The Superintendent shall also
submit these recommendationsto the appropriate policy and fiscal
committees of the Legislature and to the Director of Finance in
accordance with all of the following:

(1) In consultation with stakeholders, including, but not
necessarily limited to, California teachers, individuals with
expertisein assessing English learners and pupilswith disabilities,
parents, and measurement experts, the Superintendent shall make
recommendations regarding assessmentsincluding the grade level,
content, and type of assessment. These recommendations shall
take into consideration the assessments already administered or
planned pursuant to subdivision (b). The Superintendent shall
consider the use of consortium-developed assessments, various
item types, computer-based testing, and a timeline for
implementation.

(2) Therecommendationsshall consider assessmentsin subjects,
including, but not necessarily limited to, history-social science,
technology, visual and performing arts, and other subjects as
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appropriate, as well as English language arts, mathematics, and
science assessments to augment the assessments required under
subdivision (b), and the use of various assessment options,
including, but not necessarily limited to, computer-based tests,
locally scored performance tasks, and portfolios.

(3) Therecommendations shall include the use of an assessment
calendar that would schedul e the assessments identified pursuant
to paragraph (2) over severa years, the use of matrix sampling, if
appropriate, and the use of population sampling.

(4) The recommendations shall include a timeline for test
development, and shall include cost estimates for subject areas, as
appropriate.

(5) Upon approva by the state board and the appropriation of
funding for this purpose, the Superintendent shall develop and
administer approved assessments. The state board shall approve
test blueprints, achievement level descriptors, testing periods,
performance standards, and a reporting plan for each approved
assessment.

(d) For the 2013-14 and 2014-15 school years, the department
shall make available to local educational agencies Standardized
Testing and Reporting Program test forms no longer required by
the-MAPR. CAASPP. The cost of implementing this subdivision,
including, but not necessarily limited to, shipping, printing, scoring,
and reporting per pupil shall be the same for al local educational
agencies, and shall not exceed the marginal cost of the assessment,
including any cost the department incursto implement this section.
A local educational agency that chooses to administer an
assessment pursuant to this-seetien subdivision shall do so at its
own expense, and shall enter into an agreement for that purpose
with a contractor, subject to the approval of the department.

(e) The Superintendent shall make available a paper and pencil
version of any computer-based-MAPP CAASPP assessment for
use by pupilswho are unabl e to access the computer-based version
of the assessment for a maximum of three years after a new
operational test is first administered.

(f) (1) From the funds available for that purpose, each local
educational agency shall administer assessments to each of its
pupils pursuant to subdivision (b). Asallowable by federal statute,
recently arrived English learner pupils are exempted from taking
the assessment in English language arts. The state board shall
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establish a testing period to provide that al schools administer
these tests to pupils at approximately the same time during the
instructional year. Thetesting period established by the state board
shall takeinto consideration the need of local educational agencies
to provide makeup daysfor pupilswho were absent during testing,
as well as the need to schedule testing on electronic computing
devices.

(2) For the 2013-14 school year, each local educational agency
shall administer the field tests in a manner described by the
department in consultation with the president or executive director
of the state board. Additional participantsin the field test beyond
the representative sample may be approved by the department, and
the department shall use existing contract savings to fund-distriet
local educational agency participation in one or more tests per
participant. Funds for this purpose shall be-utiized used to allow
for maximum participation in the fieldtest tests across the state.
To the extent savings in the current contract are not available to
fully fund this participation, the department shall prorate available
funds by test. Local educational agencies shall bear any additional
costs to administer these assessments that are in excess of the
contracted amount. With approval of the state board and the
Director of Finance, the department shall amend the existing
assessment contract to accommodate field testing beyond the
representative sample, and to allow for specia studies using
information collected from the field tests.

(g) From the funds available for that purpose, each local
educational agency shall administer assessments as determined by
the state board pursuant to paragraph (5) of subdivision (c).

(h) As feasible, the—-MAPP CAASPP field tests shall be
conducted in a manner that will minimize the testing burden on
individual schools. The-MAPP CAASPP field tests shall not
produce individual pupil scores unlessit is determined that these
scores are valid and reliable.

(i) The governing board of a school district may administer
achievement testsin grades other than those required by this section
as |t deems approprl ate.
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() Subject to the approval of the state board, the department
may make available to local educational agencies a primary
language assessment aligned to the English language arts
standards adopted pursuant to Section 60605, asit read on January
1, 2013, for assessing pupilswho are enrolled in a dual language
immersion program that includes the primary language of the
assessment and who are either nonlimited English proficient or
redesignated fluent English proficient until a subsequent primary
language assessment aligned to the common core standards in
English language arts adopted pursuant to Section 60605.8 is
developed pursuant to paragraph (5) of subdlvrsron (b). —|-f—the

by—theelepartment— The cost for the assessment shall be the same
for all local educational agenciesand shall not exceed the marginal
cost of the assessment, including any cost the department incurs
to implement this section. A local educational agency that elects
to administer a primary language assessment pursuant to this
subdivision shall do so at its own expense and shall enter into an
agreement for that purpose with the state testing contractor, subject
to the approval of the department.

(k) Pursuant to Section 1412(a)(16) of Title 20 of the United
States Code, individuals with exceptional needs, as defined in
Section 56026, shall be included in the testing requirement of
subdivision (b) with appropriate accommodationsin administration,
where necessary, and+hese the individual s with exceptional needs
who are unable to participate in the testing, even with
accommodations, shall be given an alternate assessment.

() (1) The Superintendent shall apportion funds appropriated
for these purposes to local educational agencies to enable them to
meet the requirements of subdivisions (b) and (c).

(A) For the-MAPP CAASPP field tests administered in the
2013-14 school year or later school years, the Superintendent shall
apportion funds to local educational agencies if funds are
specifically provided for this purpose in the annual Budget Act.

(B) The Superintendent shall apportion funds to local
educational agencies to enable them to administer assessments
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used to satisfy the voluntary Early Assessment Program in the
2013-14 school year pursuant to paragraph (4) of subdivision (b).

(2) The state board annually shall establish the amount of
funding to be apportioned to local educational agencies for each
test administered and annually shall establish the amount that each
contractor shall be paid for each test administered under the
contracts required pursuant to Section 60643. The amounts to be
paid to the contractors shall be determined by considering the cost
estimates submitted by each contractor each September and the
amount included in the annual Budget Act, and by making
allowance for the estimated costs to—scheel—¢istriets local
educational agencies for compliance with the requirements of
subdivisions (b) and (c). The state board shall take into account
changes to local educational agency test administration activities
under the-MAPP. CAASPP, including, but not limited to, the
aumber; number and type of tests-administered; administered and
changes in computerized test registration and administration
procedures, when establishing the amount of funding to be
apportioned to local educational agencies for each test
administered.

(3) An adjustment to the amount of funding to be apportioned
per test shall not be valid without the approval of the Director of
Finance. A request for approval of an adjustment to the amount
of funding to be apportioned per test shall be submitted in writing
to the Director of Finance and the chairpersons of the fiscal
committees of both houses of the L egislature with accompanying
material justifying the proposed adjustment. The Director of
Finance is authorized to approve only those adjustments related
to activities required by statute. The Director of Finance shall
approve or disapprove the amount within 30 days of receipt of the
request and shall notify the chairpersons of the fiscal committees
of both houses of the Legislature of the decision.

(m) For purposes of making the computations required by
Section 8 of Article XVI of the California Consgtitution, the
appropriation for the apportionments made pursuant to paragraph
(1) of subdivision (1), and the payments made to the contractors
under the contracts required pursuant to Section 60643 or
subparagraph (C) of paragraph (1) of subdivision (a) of Section
60605 between the department and the contractor, are “General
Fund revenues appropriated for school districts,” as defined in
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subdivision (c) of Section 41202, for the applicable fiscal year,
and included within the “total allocations to school districts and
community college districts from General Fund proceeds of taxes
appropriated pursuant toArticle X111 B,” asdefined in subdivision
(e) of Section 41202, for that fiscal year.

(n) As a condition to receiving an apportionment pursuant to
subdivision (I), a local educational agency shall report to the
Superintendent all of the following:

(1) The pupils enrolled in the local educational agency in the
grades in which assessments were administered pursuant to
subdivisions (b) and (c).

(2) The pupilsto whom an achievement test was administered
pursuant to subdivisions (b) and (c) inthelocal educational agency.

(3) The pupils in paragraph (1) who were exempted from the
test pursuant to this section.

(o) The Superintendent and the state board are authorized and
encouraged to assist postsecondary educational institutionsto use
the assessment results of the-MAPR. CAASPP, including, but not
necessarily limited to, the grade 11 consortium summative
assessments in English language arts and mathematics, for
academic credit, placement, or admissions processes.

(p) Subject to the availability of fundsin the annual Budget Act
for this purpose, and exclusive of the consortium assessments, the
Superintendent, with the approval of the state board, annually shall
release to the public test items from the achievement tests pursuant
to Section 60642.5 administered in previousyears. Wherefeasible
and practicable, the minimum number of test items released per
year shall be equal to 25 percent of the total number of test items
on the test administered in the previous year.

(@) On or before July 1, 2014, Sections 850 to 868, inclusive,
of Title 5 of the California Code of Regulations shall be revised
by the state board to conform to the changes made to this section
in the first year of the 2013-14 Regular Session. The state board
shall adopt initial regulations as emergency regulations to
immediately implement the—MAPP CAASPP assessments,
including, but not necessarily limited to, the administration,
scoring, and reporting of the tests, as the adoption of emergency
regulations is necessary for the immediate preservation of the
public peace, health, safety, or general welfare within the meaning
of Section 11346.1 of the Government Code. The emergency
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regulations shall be followed by the adoption of permanent
regulations, in accordance with the Administrative Procedure Act
(Chapter 3.5 (commencing with Section 11340) of Part 1 of
Division 3 of Title 2 of the Government Code).

SEC.51. Section 17581.6 of the Gover nment Code is amended
to read:

17581.6. (a) Funding apportioned pursuant to this section shall
constitute reimbursement pursuant to Section 6 of Article XI11 B
of the California Constitution for the performance of any state
mandates included in the statutes and executive orders identified
in subdivision ().

(b) Any school district, county office of education, or charter
school may elect to receive block grant funding pursuant to this
section.

(©) (1) A school district, county office of education, or charter
school that elects to receive block grant funding pursuant to this
section in a given fiscal year shall submit a letter requesting
funding to the Superintendent of Public Instruction on or before
August 30 of that fiscal year.

(2) The Superintendent of Public Instruction shall, inthe month
of November of each year, apportion block grant funding
appropriated pursuant to Item 6110-296-0001 of Section 2.00 of
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the annual Budget Act to al school districts, county offices of
education, and charter schools that submitted letters requesting
funding inthat fiscal year according to the provisions of that item.

(3) A school district or county office of education that receives
block grant funding pursuant to this section shall not be eligible
to submit claims to the Controller for reimbursement pursuant to
Section 17560 for any costs of any state mandates included in the
statutes and executive ordersidentified in subdivision (e) incurred
in the same fiscal year during which the school district or county
office of education received funding pursuant to this section.

(d) Block grant funding apportioned pursuant to this sectionis
subject to annual financial and compliance audits required by
Section 41020 of the Education Code.

(e) Block grant funding apportioned pursuant to this sectionis
specifically intended to fund the costs of the following programs
and activities:

(1) Academic Performance Index (01-TC-22; Chapter 3 of the
Statutes of 1999, First Extraordinary Session; and Chapter 695 of
the Statutes of 2000).

(2) Agency Fee Arrangements (00-TC-17 and 01-TC-14;
Chapter 893 of the Statutes of 2000 and Chapter 805 of the Statutes
of 2001).

(3) AIDS Instruction and AIDS Prevention Instruction (CSM
4422, 99-TC-07, and 00-TC-01; Chapter 818 of the Statutes of
1991, and Chapter 403 of the Statutes of 1998).

(4) Cdifornia State Teachers Retirement System (CalSTRS)
Service Credit (02-TC-19; Chapter 603 of the Statutes of 1994;
Chapters 383, 634, and 680 of the Statutes of 1996; Chapter 838
of the Statutes of 1997; Chapter 965 of the Statutes of 1998;
Chapter 939 of the Statutes of 1999; and Chapter 1021 of the
Statutes of 2000).

(5) Caregiver Affidavits (CSM 4497; Chapter 98 of the Statutes
of 1994).

(6) Charter Schools I, II, and Il (CSM 4437, 99-TC-03, and
99-TC-14; Chapter 781 of the Statutes of 1992; Chapters 34 and
673 of the Statutes of 1998; Chapter 34 of the Statutes of 1998;
and Chapter 78 of the Statutes of 1999).

(7) Charter Schools IV (03-TC-03; Chapter 1058 of the Satutes
of 2002).

%)
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(8) Child Abuse and Neglect Reporting (01-TC-21: Chapters
640 and 1459 of the Statutes of 1987; Chapter 132 of the Statutes
of 1991; Chapter 459 of the Statutes of 1992; Chapter 311 of the
Statutes of 1998; Chapter 916 of the Statutes of 2000; and Chapters
133 and 754 of the Statutes of 2001).

8
(9) Coallective Bargaining (CSM 4425; Chapter 961 of the
Statutes of 1975).

9)

(10) Comprehensive School Safety Plans (98-TC-01 and
99-TC-10; Chapter 736 of the Statutes of 1997; Chapter 996 of
the Statutes of 1999; and Chapter 828 of the Statutes of 2003).

(16)

(11) Consolidation of Annual Parent Notification/Schoolsite
Discipline Rules/Alternative Schools (CSM 4488, CSM 4461,
99-TC-09, 00-TC-12, 97-TC-24, CSM 4453, CSM 4474, CSM
4462; Chapter 448 of the Statutes of 1975; Chapter 965 of the
Statutes of 1977; Chapter 975 of the Statutes of 1980; Chapter 469
of the Statutes of 1981; Chapter 459 of the Statutes of 1985;
Chapters 87 and 97 of the Statutes of 1986; Chapter 1452 of the
Statutes of 1987; Chapters 65 and 1284 of the Statutes of 1988;
Chapter 213 of the Statutes of 1989; Chapters 10 and 403 of the
Statutes of 1990; Chapter 906 of the Statutes of 1992; Chapter
1296 of the Statutes of 1993; Chapter 929 of the Statutes of 1997;
Chapters 846 and 1031 of the Statutes of 1998; Chapter 1 of the
Statutes of 1999, First Extraordinary Session; Chapter 73 of the
Statutes of 2000; Chapter 650 of the Statutes of 2003; Chapter 895
of the Statutes of 2004; and Chapter 677 of the Statutes of 2005).

1)

(12) Consolidation of Law Enforcement Agency Notification
and Missing Children Reports (CSM 4505; Chapter 1117 of the
Statutes of 1989 and 01-TC-09; Chapter 249 of the Statutes of
1986; and Chapter 832 of the Statutes of 1999).

+2)

(13) Consolidation of Notification to Teachers: Pupils Subject
to Suspension or Expulsion | and 11, and Pupil Discipline Records
(00-TC-10 and 00-TC-11; Chapter 345 of the Statutes of 2000).

13)
(14) County Office of Education Fiscal Accountability Reporting
(97-TC-20; Chapters 917 and 1452 of the Statutes of 1987;
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Chapters 1461 and 1462 of the Statutes of 1988; Chapter 1372 of
the Statutes of 1990; Chapter 1213 of the Statutes of 1991; Chapter
323 of the Statutes of 1992; Chapters 923 and 924 of the Statutes
of 1993; Chapters 650 and 1002 of the Statutes of 1994; and
Chapter 525 of the Statutes of 1995).

(4
(15) Criminal Background Checks (97-TC-16; Chapters 588
and 589 of the Statutes of 1997).

15)

(16) Criminal Background Checks 1l (00-TC-05; Chapters 594
and 840 of the Statutes of 1998; and Chapter 78 of the Statutes of
1999).

(17) Developer Fees (02-TC-42; Chapter 955 of the Statutes of
1977; Chapter 282 of the Satutes of 1979; Chapter 1354 of the
Satutes of 1980; Chapter 201 of the Satutes of 1981; Chapter
923 of the Statutes of 1982; Chapter 1254 of the Satutes of 1983;
Chapter 1062 of the Satutes of 1984; Chapter 1498 of the Satutes
of 1985; Chapters 136 and 887 of the Satutes of 1986; and
Chapter 1228 of the Statutes of 1994).

(16)
(18) Differential Pay and Reemployment (99-TC-02; Chapter
30 of the Statutes of 1998).

9
(19) Expulsion of Pupil: Transcript Cost for Appeas (SMAS,
Chapter 1253 of the Statutes of 1975).

(18)

(20) Financial and Compliance Audits (CSM 4498 and CSM
4498-A; Chapter 36 of the Statutes of 1977).

(19

(21) Graduation Requirements (CSM 4181; Chapter 498 of the
Statutes of 1983).

26)
(22) Habitual Truants (CSM 4487 and CSM 4487-A; Chapter
1184 of the Statutes of 1975).

21)

(23) High School Exit Examination (00-TC-06; Chapter 1 of
the Statutes of 1999, First Extraordinary Session; and Chapter 135
of the Statutes of 1999).

22)
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(24) Immunization Records (SB 90-120; Chapter 1176 of the
Statutes of 1977).

23)

(25) Immunization Records—Hepatitis B (98-TC-05; Chapter
325 of the Statutes of 1978; Chapter 435 of the Statutes of 1979;
Chapter 472 of the Statutes of 1982; Chapter 984 of the Statutes
of 1991; Chapter 1300 of the Statutes of 1992; Chapter 1172 of
the Statutes of 1994; Chapters 291 and 415 of the Statutes of 1995;
Chapter 1023 of the Statutes of 1996; and Chapters 855 and 882
of the Statutes of 1997).

24

(26) Interdistrict Attendance Permits (CSM 4442; Chapters 172
and 742 of the Statutes of 1986; Chapter 853 of the Statutes of
1989; Chapter 10 of the Statutes of 1990; and Chapter 120 of the
Statutes of 1992).

25)

(27) Intradistrict Attendance (CSM 4454; Chapters 161 and 915
of the Statutes of 1993).

(26)

(28) Juvenile Court Notices Il (CSM 4475; Chapters 1011 and
1423 of the Statutes of 1984; Chapter 1019 of the Statutes of 1994;
and Chapter 71 of the Statutes of 1995).

27

(29) Notification of Truancy (CSM 4133; Chapter 498 of the
Statutes of 1983; Chapter 1023 of the Statutes of 1994, and Chapter
19 of the Statutes of 1995).

(30) Parental Involvement Programs (03-TC-16; Chapter 1400
of the Statutes of 1990; Chapters 864 and 1031 of the Statutes of
1998; Chapter 1037 of the Satutes of 2002).

(28)

(31) Physical Performance Tests (96-365-01; Chapter 975 of
the Statutes of 1995).

(29

(32) Prevailing Wage Rate (01-TC-28; Chapter 1249 of the
Statutes of 1978).

(33) Public Contracts (02-TC-35; Chapter 1073 of the Statutes
of 1985; Chapter 1408 of the Statutes 1988; Chapter 330 of the
Satutes of 1989; Chapter 1414 of the Satutes of 1990; Chapter
321 of the Satutes of 1990; Chapter 799 of the Satutes of 1992;
and Chapter 726 of the Statutes of 1994).
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(36)
(34) Pupil Health Screenings (CSM 4440; Chapter 1208 of the

Statutes of 1976; Chapter 373 of the Statutes of 1991; and Chapter
750 of the Statutes of 1992).

31

(35) Pupil Promotion and Retention (98-TC-19; Chapter 100
of the Statutes of 1981; Chapter 1388 of the Statutes of 1982;
Chapter 498 of the Statutes of 1983; Chapter 1263 of the Statutes
of 1990; and Chapters 742 and 743 of the Statutes of 1998).

32)

(36) Pupil Safety Notices (02-TC-13; Chapter 498 of the Statutes
of 1983; Chapter 482 of the Statutes of 1984; Chapter 948 of the
Statutes of 1984; Chapter 196 of the Statutes of 1986; Chapter 332
of the Statutes of 1986; Chapter 445 of the Statutes of 1992;
Chapter 1317 of the Statutes of 1992; Chapter 589 of the Statutes
of 1993; Chapter 1172 of the Statutes of 1994; Chapter 1023 of
the Statutes of 1996; and Chapter 492 of the Statutes of 2000).

33)

(37) Pupil Expulsions (CSM 4455; Chapter 1253 of the Statutes
of 1975; Chapter 965 of the Statutes of 1977; Chapter 668 of the
Statutes of 1978; Chapter 318 of the Statutes of 1982; Chapter 498
of the Statutes of 1983; Chapter 622 of the Statutes of 1984;
Chapter 942 of the Statutes of 1987; Chapter 1231 of the Statutes
of 1990; Chapter 152 of the Statutes of 1992; Chapters 1255, 1256,
and 1257 of the Statutes of 1993; and Chapter 146 of the Statutes
of 1994).

34

(38) Pupil Expulsion Appeals (CSM 4463; Chapter 1253 of the
Statutes of 1975; Chapter 965 of the Statutes of 1977; Chapter 668
of the Statutes of 1978; and Chapter 498 of the Statutes of 1983).

35)

(39) Pupil Suspensions (CSM 4456; Chapter 965 of the Statutes
of 1977; Chapter 668 of the Statutes of 1978; Chapter 73 of the
Statutes of 1980; Chapter 498 of the Statutes of 1983; Chapter 856
of the Statutes of 1985; and Chapter 134 of the Statutes of 1987).

(36)

(40) School Accountability Report Cards (97-TC-21, 00-TC-009,
00-TC-13, and 02-TC-32; Chapter 918 of the Statutes of 1997;
Chapter 912 of the Statutes of 1997; Chapter 824 of the Statutes
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of 1994; Chapter 1031 of the Statutes of 1993; Chapter 759 of the
Statutes of 1992; and Chapter 1463 of the Statutes of 1989).

39

(41) School Digtrict Fiscal Accountability Reporting (97-TC-19;
Chapter 100 of the Statutes of 1981; Chapter 185 of the Statutes
of 1985; Chapter 1150 of the Statutes of 1986; Chapters 917 and
1452 of the Statutes of 1987; Chapters 1461 and 1462 of the
Statutes of 1988; Chapter 525 of the Statutes of 1990; Chapter
1213 of the Statutes of 1991; Chapter 323 of the Statutes of 1992;
Chapters 923 and 924 of the Statutes of 1993; Chapters 650 and
1002 of the Statutes of 1994; and Chapter 525 of the Statutes of
1995).

38)

(42) School District Reorganization (98-TC-24; Chapter 1192
of the Statutes of 1980; and Chapter 1186 of the Statutes of 1994).

39

(43) Student Records (02-TC-34; Chapter 593 of the Statutes
of 1989; Chapter 561 of the Statutes of 1993; Chapter 311 of the
Statutes of 1998; and Chapter 67 of the Statutes of 2000).

(46)
(44) The Stull Act (98-TC-25; Chapter 498 of the Statutes of
1983; and Chapter 4 of the Statutes of 1999).

t4d)

(45) ThreatsAgainst Peace Officers (CSM 96-365-02; Chapter
1249 of the Statutes of 1992; and Chapter 666 of the Statutes of
1995).

(46) Uniform Complaint Procedures (03-TC-02; Chapter 1117
of the Statutes of 1982; Chapter 1514 of the Statutes 1988; and
Chapter 914 of the Statutes of 1998).

(47) Williams Case Implementation I, Il, and 111 (05-TC-04,
07-TC-06, and 08-TC-01; Chapters 900, 902, and 903 of the
Satutes of 2004; Chapter 118 of the Satutes of 2005; Chapter
704 of the Satutes of 2006; and Chapter 526 of the Statutes of

2007).
t42) : . . . .
(48) Pupil ExpulsionslI, Pupil Suspensions||, and Educational
Services Plan for Expelled Pupils (96-358-03, 03A, 98-TC-22,

01-TC-18, 98-TC-23, 97-TC-09; Chapters 972 and 974 of the
Statutes of 1995; Chapters 915, 937, and 1052 of the Statutes of
1996; Chapter 637 of the Statutes of 1997; Chapter 498 of the
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Statutes of 1998; Chapter 332 of the Statutes of 1999; Chapter 147
of the Statutes of 2000; and Chapter 116 of the Statutes of 2001).

(f) Notwithstanding Section 10231.5, on or before November
1 of eachfiscal year, the Superintendent of Public Instruction shall
produce a report that indicates the total amount of block grant
funding each school district, county office of education, and charter
school received in that fiscal year pursuant to this section. The
Superintendent of Public Instruction shall provide this report to
the appropriate fiscal and policy committees of the Legisature,
the Controller, the Department of Finance, and the Legidative
Analyst’s Office.

SEC. 52. Section 17581.8 is added to the Government Code,
to read:

17581.8. (a) (1) Thesumof two hundred eighty-seven million
one hundred forty-nine thousand dollars ($287,149,000) is hereby
appropriated from the General Fund to the Superintendent of
Public Instruction for allocation to school districtsin the manner,
and for the purposes, set forth in this section.

(2) The sum of forty-nine million five hundred thousand dollars
($49,500,000) is hereby appropriated from the General Fund to
the Chancellor of the California Community Collegesfor allocation
to community college districtsin the manner, and for the purposes,
set forth in this section.

(3) For purposes of this section, a school district includes a
county office of education and a charter school.

(b) (1) The Superintendent of Public Instruction shall allocate
the funds appropriated pursuant to paragraph (1) of subdivision
(@), and the funds appropriated for purposes of this section
pursuant to Item 6110-488 of the Budget Act of 2014, to school
districts on the basis of an equal amount per unit of regular
average daily attendance, as those numbers are reported at the
time of the second principal apportionment for the 2013-14 fiscal
year.

(2) The Chancellor shall allocate the funds appropriated
pursuant to paragraph (2) of subdivision (a) to community college
districts on the basis of an equal amount per enrolled full-time
equivalent student, as those numbers are reported at the time of
the second principal apportionment for the 201314 fiscal year.

(c) Allocations made pursuant to this section shall first satisfy
any outstanding claims pursuant to Section 6 of Article XIlI B of
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the California Constitution for reimbursement of state-mandated
local program costs for any fiscal year. Notwithstanding any
amounts that are paid in satisfaction of outstanding claims for
reimbursement of state-mandated local program costs, the
Controller may audit any claimas allowed by law, and may reduce
any amount owed by school districts or community collegedistricts
pursuant to an audit by reducing amounts owed by the state to
school districts or community college districts for any other
mandate claims. The Controller shall apply amounts received by
each school district or community college district against any
balances of unpaid claims for reimbursement of state-mandated
local program costs and interest in chronological order beginning
with the earliest claim. The Controller shall report to each school
district and community college district the amounts of any claims
and interest that are offset from funds provided pursuant to this
section, and shall report a summary of the amounts offset for each
mandate for each fiscal year to the Department of Finance and
the fiscal committees of the Legidature.

(d) (1) The governing board of a school district or community
collegedistrict may expend funds received pursuant to this section
for any one-time purpose, as determined by the governing board.

(2) It isthe intent of the Legislature that school districts will
prioritize the use of these onetime funds for professional
development, instructional materials, technology infrastructure,
and any other investments necessary to support implementation
of the common core standards in English language arts and
mathematics, the implementation of English language devel opment
standards, and the implementation of the Next Generation Science
standards.

SEC. 53. Item 6110-106-0001 of Section 2.00 of the Budget
Act of 2013 is amended to read:

6110-106-0001—For local assistance, Department of Education
(Proposition 98), for transfer to Section A of the State
School Fund, for support of the California Local Control
Accountability Support Network..........ccccccererereieniencennene 10,000,000
Provisions:
1. Fundsappropriated inthisitem shall be used to support
the California Local Control Accountability Support
Network, composed of regional Mentor Teamsto assist
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intheimprovement of Loca Control and Accountabil -
ity Plans (LCAP) established in Article 3.8 (commenc-
ing with Section 52060) of Chapter 6.1 of Part 28 of
Division 4 of Title 2 of the Education Code. Up to
$300,000 of this amount may be used to support a
statewide evaluation to measure the effectiveness of
the support network in responding to the needs of local
education agencies.

2. Fundsappropriated in thisitem shall be available for
encumbrance until June 30, 2015.

SEC. 54. If the Commission on State Mandates deter mines that
this act contains costs mandated by the state, reimbursement to
local agencies and school districts for those costs shall be made
pursuant to Part 7 (commencing with Section 17500) of Division
4 of Title 2 of the Government Code.

SEC. 55. The balance of the appropriations provided by Item
6110-139-8080 of Section 2.00 of the Budget Act of 2013, asadded
by Chapters 20 and 354 of the Statutes of 2013, are hereby
reappropriated to the State Department of Education for the
purposes of, and subject to, that item, and, notwithstanding any
other law, shall be availablefor encumbrance until June 30, 2018.

SEC. 56. (a) Of the amount allocated in Schedule (1) of Item
6110-161-0001 of Section 2.00 of the Budget Act of 2012, thirty-two
million eight hundred six thousand dollars ($32,806,000) is
provided to fund the 201011 fiscal year maintenance of effort in
the special education program.

(b) Of the amount allocated in Schedule (1) of Item
6110-161-0001 of Section 2.00 of the Budget Act of 2013, forty-six
million nine hundred forty-three thousand dollars ($46,943,000)
is provided to fund the 201011 fiscal year maintenance of effort
in the special education program.

SEC. 57. (a) Notwithstanding any other law, the Director of
Finance shall determine, on or before May 14, 2015, whether the
total allocations required by subdivision (b) of Section 8 of Article
XVI of the California Constitution for the 2013-14 and 201415
fiscal years, as estimated by the Director of Finance on May 13,
2015, exceed the total allocations required by subdivision (b) of
Section 8 of Article XVI of the California Constitution for the
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2013-14 and 2014-15 fiscal years as determined at the time of,
and as set forth in, the 2014 Budget Act.

(b) (1) Any excessamount determined pursuant to subdivision
(a) shall be appropriated to school districtsand community college
districts in satisfaction of the minimum funding obligation for
school districtsand community college districts required by Section
8 of Article XVI of the California Constitution for the 2013-14
and 2014-15 fiscal years, and are appropriations made and
allocated in those respective fiscal years based on any positive
amounts attributable to each of those fiscal years, as determined
pursuant to the calculations made in subdivision (a).

(2) The amount of funding appropriated to school districtsand
community college districts pursuant to paragraph (1) shall be
distributed to school districts and community college districts
based on their respective proportion of the sum of warrants that
would otherwise be drawn in July pursuant to subdivision (h) of
Section 14041.6 of the Education Code and paragraph (6) of
subdivision (a) of Section 84321.6 of the Education Code.

(c) Notwithstanding any other law, up to eight hundred
ninety-seven million one hundred eighty-four thousand dollars
($897,184,000) of the warrants that would otherwise be drawn in
July 2015 pursuant subdivision (h) of Section 14041.6 of the
Education Code may instead be drawn in June 2015, based on the
amount of available funding attributable to school districts
pursuant to paragraph (2) of subdivision (b).

(d) Notwithstanding any other law, up to ninety-four million
four hundred sixty-five thousand dollars ($94,465,000) of the
warrants that would otherwise be drawn in July 2015 pursuant to
paragraph (6) of subdivision (a) of Section 84321.6 of the
Education Code may instead be drawn in June 2015, based on the
amount of available funding attributable to community college
districts pursuant to paragraph (2) of subdivision (b).

(e) TheDirector of Finance shall notify the Chairperson of the
Joint Legidative Budget Committee, or hisor her designee, on or
before June 30, 2015, of his or her intent to notify the Controller
of the necessity to release funds appropriated in subdivision (b).
The Controller shall make the funds available no earlier than five
days after the notification, and the Superintendent of Public
Instruction and Chancellor of the California Community Colleges
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shall work with the Controller to allocate the funds to school
districts and community college districts as soon as practicable.

SEC. 58. (a) On or before June 30, 2015, an amount to be
determined by the Director of Finance shall be appropriated from
the General Fund to the Superintendent of Public Instruction in
augmentation of Schedule (1) of Item 6110-161-0001 of Section
2.00 of the Budget Act of 2014.

(b) The funds appropriated in subdivision (a) shall only be
available to the extent that revenues distributed to local
educational agencies for special education programs pursuant to
Sections 34177, 34179.5, 34179.6, and 34188 of the Health and
Safety Code are less than the estimated amount reflected in the
Budget Act of 2014, as determined by the Director of Finance.

(c) On or before June 30, 2015, the Director of Finance shall
determineif the revenues distributed to local educational agencies
for special education programs pursuant to Sections 34177,
34179.5, 34179.6, and 34188 of the Health and Safety Code exceed
the estimated amount reflected in the Budget Act of 2014 and shall
reduce Schedule (1) of Item 6110-161-0001 of Section 2.00 of the
Budget Act of 2014 by the amount of that excess.

(d) In making the determinations pursuant to subdivisions (b)
and (c), the Director of Finance shall consider any other local
property tax revenues collected in excess or in deficit of the
estimated amounts reflected in the Budget Act of 2014.

(e) The Director of Finance shall notify the Chairperson of the
Joint Legidlative Budget Committee, or hisor her designee, of his
or her intent to notify the Controller of the necessity to release
funds appropriated in subdivision (a) or to make the reduction
pursuant to subdivision (c), and the amount needed to address the
property tax shortfall determined pursuant to subdivision (b) or
the amount of the reduction made pursuant to subdivision (c). The
Controller shall make the funds available not sooner than five
days after thisnotification and the Sate Department of Education
shall work with the Controller to allocate these funds to local
educational agencies as soon as practicable.

() For purposes of making the computations required by Section
8 of Article XVI of the California Constitution, the appropriations
made by subdivision (a) shall be deemed to be “ General Fund
revenues appropriated for school districts; as defined in
subdivision (c) of Section 41202 of the Education Code, for the
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201415 fiscal year, and included within the “ total allocationsto
school districts and community college districts from General
Fund proceeds of taxes appropriated pursuant to Article X1 B,
as defined in subdivision (€) of Section 41202 of the Education
Code, for the 2014-15 fiscal year.

SEC.59. Thisactisabill providing for appropriationsrelated
to the Budget Bill within the meaning of subdivision (e) of Section
12 of Article IV of the California Constitution, has been identified
as related to the budget in the Budget Bill, and shall take effect
10 immediately.

11 SECHON-L—tistheintentof the Legidlature to-enact Statutory
12 changestelatingtothe BudgetAet-of 2014
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